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DO OR DIE 


We fully realize that the cover of this Trends 
Journal will evoke a range of reactions. Some 
may find it offensive, others provocative, while 
still others will recognize and welcome it as a 
potent expression of an ominous trend that, if 


In this issue we spell out how America 
has become a full-fledged police state. This 
conclusion is based on recently passed laws, 
Executive Orders, guidelines from the Attorney 
General, and Supreme Court rulings ... hard 
facts; not hysteria nor imagination. This is not 
Chicken Little “The sky is falling” alarmism. 
The sky has fallen on America’s freedom. 


YOUR MONEY AND YOUR LIFE 


While this Trends Journal provides ample financial/economic analyses and 
forecasts, its primary focus is on your life, rather than “just” your money. 

A major theme in this issue is the march to war, and its relationship to failing 
economies. Wars at home are being fought in depression-wracked, austerity- 
burdened nations as governments battle to keep control of out-of-control mobs 
who blame their leaders for their hardships. 

Wars abroad are being fomented by governments desperate to deflect public 
attention away from deteriorating domestic conditions by whipping up fear and 
hysteria of foreign foes who threaten “national security.” 


ALL ABOARD 

In the end, the assaults upon freedom and the drumbeats to war are all about 
economics and have little or nothing to do with security. Unprincipled world 
leaders are shrewd enough to realize that major economies will fail, and have 
therefore imposed dictatorial measures to preserve their own positions of power 
under the ruse of ensuring homeland security. 

In this issue, we present unchallengeable, factual, detailed information on, and 
make the connections between, failing economies, police state conditions, and the 
buildup to the “1% Great War of the 21* Century" This is what the future holds ... 
unless enough people wake up, face the facts, and change its course. 

But this won't happen until those who have the spirit to think for themselves and 
the willingness to make a difference realize what's being done to them ... and find 
the courage, dignity and self-respect to stand up and make that difference. 


Gerald Celente 
Publisher 


not reversed, will become an inescapable reality. 
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Тһе Next Four Years: 
Setting the World Stage 


IT'S CLIMAX TIME Long-smoldering economic 


problems and years of heated geopolitical disputes are 
coming to a boil. 

Having followed the current events that would shape 
future trends, it has become glaringly obvious to us how 
the political, financial and military game plans of recent 
years will play out. In each arena, certain elements are 
constants: Lofty promises are made, time passes, prom- 
ises go unfulfilled, excuses are made and gross failures 
are forgotten, denied or downplayed and no one, except 
the public at large, pays for them. 

This mockery of responsibility is not restricted to gov- 
ernments and institutions, but is endemic to society at 
large. While it is convenient to blame the myriad problems 
plaguing and disrupting nations on corrupt politicians, 
greedy financiers, psychopathic warmongers and evil dic- 
tators, the situation is far more complex. Generally absent 
from the pundits’ palaver, the public discourse, and the 
political jockeying is the role played by the very public 
that bears the brunt of the corruption, depravity, greed 
and violence. 


Blame Shift 


Yes, "leaders" make the key decisions that determine so 
much of their nations’ future. And it is a truism that “The 
fish rots from the head down." But who puts the big fish in 
power and keeps them in power? And what obliges majori- 
ties of citizens to accept, and even defend, decisions that 
are not only contrary to their own self interests, but that 
lead to moral decay and financial bankruptcy? 

The physical, moral, and emotional state of the human 
condition in 2012 is revealed by the food people eat, the 
clothes they wear, the entertainment they choose, the lan- 
guage they use, how they behave, and what they believe 
in. These are telling signs of the times. 


LISTEN WITH YOUR EARS 


However complex the psycho-spiritual, economic and 
geopolitical issues, The People are as responsible for the 
prevailing human condition as are the power elites that 
rule them. 


In the United States, the role played by The People 


came through loud and clear this past February. During a 
nationally televised Republican debate in South Carolina, 
when the question of national defense and foreign policy 
arose, Congressman Ron Paul was loudly booed for daring 
to suggest, ^... maybe we ought to consider a Golden Rule 
in foreign policy. Don't do to other nations what we don't 
want to have them do to us.” (Click here) 

Coming from an audience reportedly made up largely 
of middle-aged Christians, the hissing and booing was 
more "a sign of times" than the sign of the cross many so 
proudly displayed. 

This striking dichotomy between professed Christian 
belief and blatantly un-Christian action was not just a South 
Carolina state of mind. It was the “State of the Union:" 


WASHINGTON, 24 January 2012 — Thank you so 
much. Thank you very much. Thank you. Thank 
you. Please, be seated. 

Mr. Speaker, Mr. Vice President, members of 
Congress, distinguished guests, and fellow Ameri- 
cans, last month I went to Andrews Air Force Base 
and welcomed home some of our last troops to 
serve in Iraq. Together, we offered a final, proud 
salute to the colors under which more than a 
million of our fellow citizens fought, and several 
thousand gave their lives. 

We gather tonight knowing that this generation 
of heroes has made the United States safer and 
more respected around the world. 

For the first time in nine years, there are no 
Americans fighting in Iraq. 

For the first time in two decades, Osama bin 
Laden is not a threat to this country. 

Most of Al Qaida’s top lieutenants have been 
defeated. The Taliban’s momentum has been bro- 
ken. And some troops in Afghanistan have begun 
to come home. 

These achievements are a testament to the 
courage, selflessness, and teamwork of America’s 
armed forces. At a time when too many of our in- 
stitutions have let us down, they exceed all ex- 
pectations. They're not consumed with personal 
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ambition. They don’t obsess over their differenc- 
es. They focus on the mission at hand. They work 
together. 

Imagine what we could accomplish if we fol- 
lowed their example .... 


Thus began President Obama’s State of the Union ad- 
dress; it began by glorifying war and it would end with a 
drumbeat for yet more war to come. In his opening salvo, 
Mr. Obama celebrated the return of troops from the Iraq 
War, the killing by his command of Osama bin Laden, 
and the courage and achievements of the United States 
armed forces. 

On cue, each time Obama flexed America’s military 
muscle, “Mr. Speaker, Mr. Vice President, members of Con- 
gress, distinguished guests, and fellow Americans” cheered. 
Whether it was God-fearing South Carolina Christians boo- 
ing Ron Paul for suggesting the Golden Rule as a policy 
standard or Washington dignitaries applauding America’s 
military campaigns, the nation’s state of mind stood re- 
vealed in the State of the Union address: an appetite for 
WAR and a willingness to accept lies as truth. 

What was a humiliating defeat in Iraq was Obamatized 
into triumph. Unmentioned during his display of patriotic 
bravado was the fact that the Iraq War had been launched 
under false premises and, packaged in lies, was sold to the 
American consumer as a war of necessity. Over the course 
of nine futile years some 5,000 US troops were killed, and 
tens of thousands permanently maimed both physically 
and mentally. 

It was a war that cost a trillion dollars to wage, that 
took a million Iraqi lives, that obliterated their country 
and had nothing but destruction to show for it ... and 
everybody knew it. Yet, a House chamber filled with bi- 
partisan psychopaths cheered as though it had been a re- 
sounding victory. 

That was the real “State of the Union.” Whether it was 
Obama's hallucinating that somehow the death of Osama 
bin Laden constituted a major victory in America’s never- 
ending War on Terror, and/or that his troop surge in Af- 
ghanistan had disempowered the Taliban, his ability to 
turn real life defeats into fictitious victory had the crowd 
clapping. 

The truth was Bin Laden had been figuratively dead 
long before the May 1, 2011 made-for-TV Obama vs. 
Osama docudrama. Other than the handful of high pro- 
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file, lone wolf “underwear,” “shoe” and “Times Square” 


bomber episodes (that would have at worst caused a few 


hundred deaths if successful), the vast nation of 300 mil- 
lion had been terror-free for a decade. In order to thwart 
a largely imaginary and factually impotent enemy, Ameri- 
cans had been coerced into relinquishing their Constitu- 
tional Rights by the government and the media. 

As for its success in breaking the Taliban’s “momen- 
tum;” beyond Capitol Hill’s asylum walls, half a world 
away in Afghanistan, after ten years of fruitless battle, 
America was facing another humiliation. Yet, in the devi- 
ous mind of the Madman-in-Chief, the military was the 
one institution that exceeded “all expectations.” 


It Made Perfect Nonsense 

The nation was engaged in a deadly game of "Follow the 
Loser.” Since the end of World War II, the only real victory 
the mighty US military could claim was the Battle of the 
Budget. Korea, Vietnam, Iraq, Afghanistan ... all wars of 
aggression, not a single one in self-defense, and all ended 
in exorbitantly expensive stalemate, at best, or in ruin- 
ously expensive defeat. 

The ideal model Obama held up for the country to fol- 
low was the military/industrial complex ... the same mili- 
tary industrial complex that President Dwight D. Eisen- 
hower had warned would devour the human, material and 
moral resources of the nation if not reined in. 

Fifty years later and tens of trillions squandered on 
cold wars and hot, there was nothing to show for it but 
empty coffers, mountains of debt, and graveyards filled 
with obsolete military equipment and dead soldiers. 


Publisher's Note: /t wasn't as though President Obama 
and all those “members of Congress, distinguished guests, 
and fellow Americans” believed that the wars were victo- 
ries — they knew they were defeats. But in the psychologi- 
cal war being waged on the public by the President, abject 
defeat could be masked as victory and successfully sold. 

Whether snake oil salesmen on the circus midway or 
snake oil statesmen on Capitol Hill, the game was the 
same; only the packaging was different. Just as the car- 
nival barkers had their shills in the crowd buying their 
phony product, so, too, El Presidente had his packed Con- 
gressional House of Sycophants jumping to their feet and 
clapping at every lie ... when it came to war. 


Thus was the “State of the Union.” For all the talk about 
“exceptionalism,” America was just another run-of-the- 
mill, run-down Empire committing suicide by squander- 
ing its dwindling resources to wage futile foreign wars 
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that drained the treasury as its economy 
faltered. 
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Losing Game 

Yet, it was the military card the Presi- 
dent resolutely played. He began his 
speech extolling losing wars as though 
they were victories, and glorified the 
militarys exemplary devotion to their 
embarrassing failures. He ended his 
speech by re-gloryifying the military 
and holding out the prospect of more 
war to come. And the villain was Iran. 
... Let there be no doubt: 
America is determined to prevent [ran 


“Look at [ran 


from getting a nuclear weapon, and I will 
take no options off the table to achieve 
that goal.” 

Despite Iran's insistence that its nu- 
clear program was for peaceful purposes 
and not to develop nuclear weaponry, the 
US, EU and Israel were equally adamant 
in their insistence that Iran was lying. Or 
was it the CIA that was lying? 


U.S. Agencies See No Move 
by Iran to Build a Bomb 
WASHINGTON — Even as the Unit- 


ed Nations’ nuclear watchdog said 
in a new report Friday that Iran had 
accelerated its uranium enrichment program, 
American intelligence analysts continue to be- 
lieve that there is no hard evidence that Iran has 
decided to build a nuclear bomb. 

Recent assessments by American spy agencies 
are broadly consistent with a 2007 intelligence 
finding that concluded that Iran had abandoned 


some necessary infrastructure to become a nucle- 
ar power. But the Central Intelligence Agency and 
other intelligence agencies believe that Iran has 
yet to decide whether to resume a parallel pro- 
gram to design a nuclear warhead — a program 
they believe was essentially halted in 2003 and 


which would be necessary for Iran to build a nu- 
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its nuclear weapons program years earlier, accord- clear bomb. Iranian officials maintain that their 


ing to current and former American officials. The nuclear program is for civilian purposes. (New 
officials said that assessment was largely reaf- York Times, 24 February 2012) 
firmed in a 2010 National Intelligence Estimate, 
and that it remains the consensus view of Ameri- What kept the “yes, they're building a nuke - no, we're not 
cas 16 intelligence agencies. building a nuke” mystery alive was Iran's unwillingness 
At the center of the debate is the murky ques- to comply with demands for transparency. The rationale 
tion of the ultimate ambitions of the leaders in Obama was using to deal with Iran was the same one used 
Tehran. There is no dispute among American, Is- by George W. Bush as an excuse to invade Iraq. 

Back in 2003, President Bush, his Cabinet, advisors, 


myriad pundits, editorial writers and the mainstream me- 


raeli and European intelligence officials that Iran 
has been enriching nuclear fuel and developing 
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dia all made the case for war by insisting that because 
Saddam Hussein would not give inspectors full access 
to every facility in the country (including his palace), he 
must have a clandestine program to manufacture weapons 
of mass destruction (WMDs). 

And, they concluded, with a madman such as Hussein 
in possession of WMDs, the US and all freedom-loving na- 
tions were potential victims. But even when weapons in- 
spectors expressed doubts that Hussein had them, the Bush 
administration countered, demanding that he prove a nega- 
tive (which is logically impossible): if no WMDs existed, 
taunted Bush, then “credible” proof had to be given to the 
US that Hussein did not possess them, or face attack. 

Illogical as it was, compliant politicians from both sides 
of the aisle, along with the complicit presstitutes of the 
mainstream press, all supported the impossible demand 
that Saddam "prove" the absence of what he claimed he 
did not have. 


Editor's Note: Although quickly learning that Saddam 
Hussein had no weapons of mass destruction (nor the pu- 
tative ties to Al Qaeda), the US and its “coalition of the 
willing" continued the onslaught, destroyed the nation's 
infrastructure, overthrew Hussein, and went on to kill an 
estimated one million lraqis. Yet, despite the prosecution 
of а war based upon false premises; а war costing dearly 
in lives and trillions in dollars, in the US and amongst its 
allies, moral outrage was muted and legal prosecution of 
those responsible for lying the nation into war was not 
among the options on the table. 

In the world of American Exceptionalism, psychopathic 
rulers guilty of murdering opponents could be, and were, 
labeled “war criminals” ... except for American war crim- 
inals and the war criminals of friendly countries. 

For example, in the Winter of 2012, as Syria deterio- 
rated into a civil war that had already taken thousands 
of lives, US Secretary of State Hillary Clinton, address- 
ing the Senate, said of Syrian president Bashar Assad, 
"Based on definitions of war criminal and crimes against 
humanity, there would be an argument to be made that he 
would fit into that category." 

Indeed, based precisely on those "definitions of war 
criminal and crimes against humanity, there would be an 
argument” that her husband Bill, George W. Bush, Barack 
Obama, Hillary herself, and all those members of Congress 
who voted to wage war for false reasons, to drop bombs 
and launch Predator drones on innocent people “would fit 
into that category." But for "exceptional" America “that 


category" was not applied ... not by the media, the politi- 
cians, nor for the most part, the public. 


Publisher's Note: Back in 2003, anyone daring to point 
out the absurdity of the White House demand and call it 
no more than a ruse to attack Iraq was castigated as а 
"Bush basher." I know, because it happened to me! 


Iraq Then, Iran Now 

In the Winter of 2012, it was demanded that Iran “prove 
the negative." If they weren't willing to open up all their 
facilities, then it stood to reason they had something to 
hide. As with Iraq, the International Atomic Energy Agen- 
cy (IAEA), under pressure from Washington, insisted that 
Iran submit to inspections that went even beyond what 
was required from signatories of the Nuclear Non-Prolif- 
eration Treaty. 

Moreover, the US media, in its prosecutorial zeal, made 
an issue of Iran's refusal to grant the IAEA permission to 
inspect a sensitive facility, the Parchin military complex, 
but neglected to point out it was a non-nuclear installation 
and was not covered by the treaty. 

As for the headlines about Iran increasing its enrich- 
ment of uranium, Washington and the press also conve- 
niently neglected to point out that it had been enriched 
only to "nuclear power grade,” not “weapons grade” ... 
and was therefore perfectly legal under the treaty. 

Yet, in the headlong rush to war, propaganda, not hard 
facts, dominated the news. As the media had done when 
generating public support for the Iraq War, they were 
again quoting "anonymous government and intelligence 
sources" to make the case for an attack on Iran. In Febru- 
ary, as the war drums beat louder and the Pentagon plant- 
ed presstitutes on naval vessels in the Persian Gulf, ABC's 
Diane Sawyer solemnly warned - without providing a 
shred of evidence - that there was “evidence of a kind of 
shadow war now being waged by Iran around the world." 

The report she referred to had been filed by ABC's chief 
investigative correspondent Brian Ross, the same Brian 
Ross who, weeks after 9/11, "investigatively" linked the 
anthrax letters to Iraq. Here was America, reeling from 
the worst terror attack in its history, riddled with fear and 
ready for revenge, and along comes Ross with a scapegoat 
for America to slaughter: Iraq! 

Ten years later, never admitting to nor having retracted 
that reckless false claim, Ross was at it again, presstitut- 
ing himself on prime-time news, boldly quoting unnamed 
sources to substantiate his unsubstantiated claim that “Is- 
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raeli diplomatic facilities and Jewish places of worship in 
at least 10 US cities have been told they could be targets.” 

From the Nightly News to CBS This Morning, the US 
media rattled the sabers and beat the war drum. “There’s a 
growing possibility of an attack by Iran on American soil,” 
warned a CBS Morning host. CNN’s Erin Burnett echoed 
the message: “Out front tonight: Iran's threat to the United 
States, in the United States, right here at home.” 

It was déja vu all over again. The same language used 
іп the run-up to drum up the Afghan and Iraq Wars had 
made its way back into the media lexicon. WMDs were 
back in the news. Americans had to be vigilant. There 
were terrorist sleeper cells lurking in your neighborhood, 
ready to rob Americans of their freedom and liberty ... 
freedom Americans had long since been robbed of by the 
passage of the Patriot Act, the creation of the Department 
of Homeland Security under Bush, and the passage of the 
National Defense Authorization Act of 2012 under Obama. 


Fool's Paradise 

Republican presidential hopefuls were outdoing each oth- 
er in warning of [ranian missile strikes coming to a city 
near you. Newt Gingrich asserted that an Iranian nuclear 
attack on the United States was “а real danger" and that it 
could kill and wound hundreds of thousands. “You think 
about an Iranian nuclear weapon. You think about the 
dangers, to Cleveland, or to Columbus, or to Cincinnati, 
or to New York.” 

New York, maybe. But who in their right mind would 
imagine that, with all the targets to take out, some mad 
Iranian Mullah would really set his sights on nuking de- 
caying Cleveland, Rust Belt Columbus or limping-along 
Cincinnati? 

On the campaign trail in South Carolina, God-fearing, 
fear-mongering Republican Presidential contender Rick 
Santorum took the lunacy a step further, predicting that 
^if Iran had a nuclear weapon Greenville will not be safe." 

How could the media report on these creatures with a 
straight face? Bombastic political clowns made ludicrous 
claims that should have had them laughed out of conten- 
tion. Instead, they were accepted and respected as presi- 
dential timber and their war chants were taken seriously. 
And while they (with the exception of Republican hope- 
ful Ron Paul) were ramping up the tough talk, President 
Obama was acting tough. 

Honoring his pledge “to take no options off the table,” 
Obama had been piling on the options. Upon taking office, 
he had promised to punish Iran for pursuing its nuclear 


ambitions. In 2010, he signed the “Comprehensive Iran 
Sanctions, Accountability, and Divestment Act of 2010” 
(an extension of the Iran Sanctions Act of 1996) barring 


foreign banks and companies from doing business with 
Iranian entities blacklisted by Washington. 

And then, on New Years Eve 2011, Mr. Obama signed 
the National Defense Authorization Act (NDAA), which 
included the most draconian Iranian sanctions to date. 
Under the Act (the sanctions legislation passed the Sen- 
ate 100-0), harsh penalties were imposed on banks doing 
business with the Central Bank of Iran (CBI) to process 
oil imports, making it virtually impossible to do business 
with Iran and to continue to do business with the United 
States. And SWIFT, the world’s biggest electronic bank 
clearing system, announced it would block CBI from us- 
ing its network to transfer funds. 

Within days of passage of the NDAA, the Iranian rial 


fell some 12 percent, and ten days later a top Iranian nu- 
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clear scientist was assassinat- 
ed. Tehran blamed the killing, 
the fourth such assassination 
of one of its scientists, on the 
US and Israel. 


In January, the European 


" Treated as if it had been designed by 
some military Einstein, the metrics of the 
formula were outdated, inapplicable, and 

its conclusions irrational." 


Fleet, told reporters at 
the naval force’s Bahrain 
that the 
Navy has ‘built a wide 


headquarters 


range of potential options 
to give the president' and 


Union also imposed new sanc- 

tions, placing an embargo on oil imports to take effect 
July Ist, while immediately banning European insurers 
from insuring ships carrying Iranian crude and oil prod- 
ucts anywhere in the world. To skirt the banking restric- 
tions, Iran announced it would trade oil for gold. But the 
inability to insure oil cargos forced nations that were will- 
ing to barter, such as India, to cancel their contracts. 

Sanctions, embargoes, blocks, bans ... by whatever 
name, they spelled WAR. A state of economic war had 
been declared on Iran, the world's fifth largest oil export- 
er and the second-biggest producer in OPEC after Saudi 
Arabia. It was a replay of WWII, but in reverse. 

Back then, the US, UK and The Netherlands imposed a 
mix of sanctions, embargoes and tariffs making it impos- 
sible for Japan (which was in a trade war with the West) 
to buy oil and other essential resources needed to keep its 
economy running. 

In 2012, the US and its allies were employing similar 
tactics to make it impossible for Iran to keep its economy 
running by selling its major export: oil. 

Despite all the heavy media coverage, the parallel was 
not being drawn. Yes, there had been, and continued to 
be fierce debates on whether or not Israel and/or Israel 
and the US should attack Iran's nuclear facility and what 
repercussions would follow. But the bigger picture of what 
consequences would result from lran's economy being 
virtually shut down by the sanctions was either not being 
drawn or was sanitized, as though it were a game of chess 
... and the winner was predetermined. 

The media was filled with Pentagon bravado about 
how the military high command had contingency plans 
in place for a variety of war scenarios: 


U.S. admiral says forces prepared 
to confront Iran as officials step up threats 
to close Strait of Hormuz 

The top US Navy official in the Gulf said Sunday 
he takes Iran's military capabilities seriously but 
insists his forces are prepared to confront any Ira- 
nian aggression in the region. 

Vice Adm Mark Fox, commander of the 5th 


is ‘ready today’ to confront 

any hostile action by Tehran. 
"We've developed very precise and lethal weap- 
ons that are very effective, and we're prepared,’ 
Fox said. Мете just ready for any contingency. 


(АР, 13 February 2012) 


MADMEN METRICS 

From Israel, too, there was more military bravado and bluff. 
Israeli Defense Minister Ehud Barak said that any Iranian 
retaliation for an Israeli attack would be “bearable.” esti- 
mating that at most 500 Israelis would be killed. Also mak- 
ing the rounds was a formula dreamt up by one of those 
anonymous former officials that the best way to think about 
retaliation against Israel was through a formula he called 
“1991 plus 2006 plus Buenos Aires times 3 or 5." 

The formula numbers related to three instances in 
the last two decades when Israel came under attack: Scud 
missiles sent by Saddam Hussein in 1991, the 3,000 rock- 
ets fired at Israel by Hezbollah in the 2006 war; and the 
attacks on the Israeli Embassy and a Jewish center in Ar- 
gentina in the early 1990s. Each of those attacks killed 
100 to 200 people. 

Thus, according to the formula, a war with Iran would 
produce a minimum of 900 deaths and a maximum 3,000 
deaths. Treated as if it had been designed by some mili- 
tary Einstein, the metrics of the formula were outdated, 
inapplicable, and its conclusions irrational. 

Iran would be launching its lethal supersonic, anti- 
ship Sunburn and Onyx cruise missiles at vulnerable navy 
ships corralled in narrow waters in the Strait of Hormuz 
... not Saddam Hussein's 1991 vintage Scuds nor Hezbol- 
lah's 2006 Fajr-5 rockets with their 28-mile range. Thus, 
in order to keep the blocked Strait open (through which 
40 percent of the world's sea-borne oil passes), the US/ 
Israeli/NATO forces would have to conquer large parts of 
Iran to put the Iranian missiles out of range. 

And as for the Buenos Aires Embassy and Synagogue 
attacks ... they were a completely irrelevant metric and a 
military non sequitur. 

Nevertheless, according to those unnamed officials, 
there was a broad Israeli assessment that Iran's response 
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to an attack would be limited. “If Iran is struck surgi- 
cally, it will react - no doubt - but that reaction will be 
calculated and in proportion to its capabilities. Iran will 
not set the Middle East on fire. Is 40 missiles on Tel Aviv 
nice? No. But it's better than a nuclear Iran.” (NYT, 29 
February 2012) 

This was typical of the level of debate among military 
brass, armchair strategists, assorted unnamed govern- 
ment officials, and anonymous sources back in the Winter 
of 2012. Meaningless formulas for calculating body counts 
and assessments that retaliation by Iran to a strike by Is- 
rael would be “bearable” were both reckless and asinine. 

No one could possibly know in advance what the Irani- 
an response might be, yet these judgments and statements 
went unchallenged and were presented to the public as 
though they made perfect sense and should be taken seri- 
ously. Absent, as always, from the expert analyses and cal- 
culations was any estimate of the number of Iranians who 
would be killed or the extent of the damage that would be 
done to their country. 


Trends and Consequences 

It should have been obvious - given the tenor of the debate 
and the actions that were taken - what consequences would 
follow. But because the policies were championed and put 
in place by higher Presidential and Prime Ministerial au- 
thorities and not by popular assent, their red carpet creden- 
tials absolved them from accountability for circumstances 
that would be as ruinous as they were foreseeable. 

Yet, it was a matter of historical fact: Vietnam, Iraq, Af- 
ghanistan, Libya - virtually every grand military scheme 
initiated by world leaders had failed miserably to produce 
the promised happy ending. 

Meanwhile, ever stiffer sanctions on Iran and the in- 
cessant war talk combined to produce the perfect strat- 
egy; not to solve the crisis, but to negate any possibility 
of an economic recovery while derailing those economies 
that were prospering. 

Oil prices were at their highest since before the finan- 
cial crisis hit in late 2008. The louder the rhetoric, the 
stiffer the sanctions, the higher went the price of oil. What 
did they expect? All seven major post-World War II reces- 
sions in the US had been preceded by a sharp increase in 
the price of crude petroleum. It was estimated that every 
penny a gallon increase represented a billion dollars less 
spent by consumers over the course of a year. Thus, a 50- 
cent increase represents $50 billion less for discretionary 


spending. 


Since November 2011, the price of a barrel of oil jumped 
from $92 to more than $110. Following Obama’s signing 
of the NDAA on New Year's Eve, it was costing Americans 
50 cents a gallon more to fill up their gas tanks. And, 
since oil was traded in petrodollars, with the euro losing 
value against the greenback, European consumers were 
hit even harder. 


Editor's Note: As we have repeatedly insisted, a war with 
Tran would produce a global economic calamity. For the 
record, it should be noted that despite the rhetoric, Iran, 
unlike the US/Israel and many of those NATO nations, 


has not attacked any other country in a thousand years. 


Trend History and 


Trend Forecast 

We were right before, and they were wrong. With war 
drums beating following 9/11, flags flying and yellow rib- 
bons everywhere, Gerald Celente predicted the US/NATO 
Afghan War would cost dearly in both lives and money 
and ultimately end in defeat. 

However, US President George W. Bush, his “poodle,” 
a.k.a. UK’s Prime Minister Tony Blair, and other promi- 
nent world “leaders,” politicians, pundits and media 
presstitutes had successfully sold it to the public as a 
war of necessity: the national security of all freedom- 
loving nations was at stake. And the public was conned 
into believing their wise leaders had devised a successful 
“exit strategy.” 

The war, they said, would rid the world of criminal 


mastermind and Public Enemy #1, Osama bin Laden, de- 
stroy Al Qaeda, and replace the ruling radical fundamen- 
talist Taliban with lasting peace, true justice, American- 
style democracy and liberated women ... free to trade in 
their burqas for bikinis. 

Just as they were dead wrong about the Afghan War 
("Operation Enduring Freedom"), which has endured for 
over ten years with no end in sight, theyre wrong again 
with their phony calculations and conclusion that war 
with Iran will end in a tangible victory. As we have con- 
tinually stated: An Israel/US/NATO attack on Iran will be 
the start of World War III. 

We were also right about the Iraq War, while esteemed 
leaders, the military high command, and assorted “по- 
tables" were 100 percent wrong. When America and its 
flunky coalition-of-the-willing launched that war, we ac- 
curately predicted the Trends and Consequences: 
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Doing the Iraq Drag 
Washington’s promise and the Pentagon’s proph- 
esy that this year’s Iraqi elections will help es- 
tablish democracy and facilitate U.S. troop re- 
ductions, are as inaccurate as claims made last 
year by Vice President Dick Cheney that the Iraq 
War is "behind us,” and Maj. General Raymond 
Odierno's prediction, that “We have six to twelve 
months left of this insurgency.” 

Rather than unite the country, the upcoming 
Iraqi elections will create deeper political/tribal 
conflict, harden religious divisions and push Iraq 
into more chaos and a bloody civil war. There will be 
no democracy, no independent government nor will 
there be an Iraqi armed force capable of accepting 
the transfer of United States’ military power. 

Forced into waging war on their own, thou- 
sands more Americans will die, tens of thousands 
more will be wounded, hundreds of thousands of 
Iraqis will be killed and wounded, and hundreds 
of billions more dollars will be spent before the 
United States and its handful of coalition forces 
are eventually forced to withdraw. (Trend Alert® 


“Doing the Iraq Drag,” 18 February 2003) 


This is the inevitable outcome of trends we described a 
month before the invasion. In that Trend Alert, we also 
forecast: “While the victory on the battlefield may be swift 
considering the massive military power of the US, the war 
against Iraq will be eventually lost." 


Trend Analysis 

Despite the money spent, lives lost and Iraq in ruins - 
wracked by sectarian violence and effectively being run 
by another dictator - the debacle is treated as though it 
never happened and those who launched the war, predict- 
ing swift and glorious victory, are never held responsible 
for America's resounding defeat. 

How is it possible that, in supposedly educated democ- 
racies, meaningful debate was stifled while the war was 
being waged? And now that it's technically over, how can 
it generate such an absence of retrospective analysis, so 
widespread a refusal to look into the historical mirror? If 
it’s true that ^no good deed goes unpunished,” it follows 
for political leaders, “по evil deed goes punished.” It is 
precisely this ability by government (aided and abetted 
by a complicit media) to avoid and/or squelch debate and 
analysis that emboldens them to instigate successive new 


failures with no fear of accountability. 


Publisher's Note: As proof that “no good deed goes un- 
punished," I offer my own experience. For making trend 
forecasts (subsequently proved accurate) that ran counter 
to those made by leaders, the military high command and 
assorted "notables," І was not only demonized but also 
“punished” by being effectively blackballed by the major 
media. Suddenly, I was persona non grata to CNN, Oprah, 
PBS, ABC, NBC, CBS, USA Today, etc. ... all of whom 
previously had consistently featured my trend forecasts. 
Despite my best-selling books and highly respected, oft- 
quoted Trends Journal, the book deals dried up and long- 
time subscribers abandoned the Journal in the “youre 
either with us or with the terrorists," climate created by 
Washington and sold by the presstitutes. 

It wasnt until the “Panic of '08" struck, which I had ac- 
curately predicted and named, that my forecasts again made 
news and some mainstream media hosts invited me back. 


War, War, and More War ... 
and How About Another War? 
Acting as though the Afghan and Iraq War debacles were 


great victories, the Commander in Chief and his high 
command set its sights on Public Enemy #2, Libya's 
Muammar Qaddafi. Тһе Libyan War they launched іп 
March 2011 was described by President Obama as a “hu- 
manitarian mission" and, in a stroke of rare euphemistic 
genius, sanitized by White House mouthpiece James Car- 
ney as a "time limited, scope limited, kinetic action,” not 
an "open-ended military action, the kind of which might 
otherwise be described as war.” 


Editor's Note: Yet again, another utterly ludicrous line of 
crap uttered by a professional toady was repeated by the 
media and swallowed by most of the public. 

As we wrote in detail in the Spring 2011 'Trends Jour- 
nal, attacking Libya would prove neither "time limited," 
"scope limited" nor "humanitarian." And as forecast, it 
would devolve into an extended blood bath that would 
severely damage Libya's infrastructure without leading to 
the "democracy" the US/UK and France had promised. 
Rather, oil-rich Libya — whose people had enjoyed the 
highest standard of living in all of Africa — was, through 
the actions of the US and NATO, now thrown into eco- 
nomic turmoil and devastating civil war. 

But as with other wars of aggression, the noble rea- 
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sons given by political leaders 
for starting them and the prom- 
ises of what victory would bring 
would be forgotten ... and no 
one would be held accountable. 


“When a leader’s only means of 


“Ah, yes, Her Majesty, Queen Hillary, command- 
ing her vassal Qaddafi, ‘it's time to go’ and using 
the royal ‘we’ as though she had been ordained to 
speak on behalf of all the “we s” of the nation." 


located. The 


top tribal leaders meet 


region's 


Tuesday in the east's 
main city Benghazi to 
consider unilaterally 


announcing an eastern 


staying in power is to use mass 

violence against his own people, he has lost the legitimacy 
to rule and needs to do what is right for his country by 
leaving now," warned President Obama on 26 February 
2011, making the “тоға!” case for war against Libya. 

Two days later, Secretary of State Hillary Clinton pro- 
claimed, "It is time for Qaddafi to go, now, without fur- 
ther violence or delay. We want him to leave, we want him 
to end his regime." Ah, yes, Her Majesty, Queen Hillary, 
commanding her vassal Qaddafi, “it’s time to go” and us- 
ing the royal *we" as though she had been ordained to 
speak on behalf of all the “we’s” of the nation. 

The arrogance! Two political blowhards telling a blow- 
hard from another sovereign nation what he "needs to do," 
and “what is right for his country.” Imagine the response to 
Qaddafi demanding President Obama step down for all his 
backtracks, lies, broken promises, and foreign aggressions? 
In fact, the only difference between a hypothetical Qaddafi 
demand and a real US demand was not moral justification, 
but the might to enforce it. In fact, the only "right" America 
had to wage war was its military capacity to wage war ... 
against an exponentially weaker opponent. 

Nineteen days later, President Obama took “we” along 
with another "coalition of the willing" to war ... against a 
country that was no threat to America or to its coalition. 
"Today we are part of a broad coalition. We are answer- 
ing the calls of a threatened people. And we are acting 
in the interests of the United States and the world,” said 
Obama, speaking on behalf of all the “we’s” ... whether 
"we" agreed or not. 

And so he took “we” to war. The outcome was predict- 


able, and predicted: 


Freed of Gadhafi, 

Libya's instability only deepens 
BENGHAZI, Libya (AP) — A large map of Libya 
hangs on the wall in the home of Idris al-Rahel, 
with a line down the middle dividing the country 
in half. 

Al-Rahel, a former army officer, leads a move- 
ment to declare virtual autonomy in eastern 
Libya, where most of the country's oil fields are 


state, linked to the west 
only by a tenuous “federal union.” 

Opponents fear a declaration of autonomy 
could be the first step toward outright dividing 
the country. But some easterners say they are de- 
termined to end the domination and discrimina- 
tion by the west that prevailed under strongman 
Moammar Gadhafi. 

Al-Rahel points to the capital Tripoli on the 
map, in the west. “All troubles came from here,” he 
said, “but we will not permit this to happen again.” 

The move shows how six months after Gad- 
hafi’s fall, the central government in Libya has 
proved incapable of governing at all. Other coun- 
tries that shed their leaders in the Arab Spring 
revolts — Egypt, Tunisia and Yemen — are going 
through rocky transitions, but none has seen a 
collapse of central authority like Libya. The col- 
lapse has only worsened as cities, towns, regions, 
militias and tribes all act on their own, setting up 
their independent power centers. 

After liberation from the rule of Gadhafi, Liby- 
ans dreamed their country of 6 million could be- 
come another Dubai — a state with a small popu- 
lation, flush with petro-dollars, that is a magnet 
for investment. Now they worry that it is turning 
more into another Somalia, a nation that has had 
no effective government for more than 20 years. 


(AP, 3 March 2012) 


Mission Unaccomplished 

Once again, a star-spangled war failed to deliver promised 
"democracy" to "freedom-loving people" ... who were 
now free to kill each other and were doing so with alarm- 
ing frequency. But you would have to be an avid news 


sleuth to “read all about it:” 


The failures of governance in Libya 
discredit the gains of the uprising 
“The Libyan people are not happy about the situ- 
ation in their country,” the newspaper [Al-Quds 
Al-Arabi] stated. “Militias and armed brigades are 
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still present in the main 


the plight of the people. That 


cities, even in the capital “ ,.. a third of the Libyan people want the “time limited, scope limited, 
Tripoli. The public-ser- old regime back due to their frustration kinetic action" was not a great 


TIGE sector s collapsing; with what their country is coming to.” 


there are no state institu- 


humanitarian mission intend- 


ed to free the Libyan people 


tions yet. 

“Plus, corruption is reaching record highs, lead- 
ing the finance minister to resign; he didn't have 
any pride in heading a ministry that is incapable of 
tracking down billions worth of the people's money 
being siphoned off to foreign accounts." 

The question of human rights also hangs 
heavy on the first anniversary of what many 
hoped would become a new Libya. 

Groups like Doctors Without Borders, Human 
Rights Watch and Amnesty International have 
spoken extensively about temporary detention 
camps for more than 30,000 Qaddafi loyalists. 
They are said to be living in inhumane conditions 
involving torture and rape, the paper claimed. 
“Хе are surely aware that one year is not enough 
time to find a solution to every problem, and we 
are equally aware that all revolutions are charac- 
terised by blunders and human-rights abuses due 
to the irresponsible behaviour of individuals or 
rogue groups. 

“But it is hard for any observer to see serious 
efforts being made to right those wrongs.” 

It seems that the international community, es- 
pecially NATO countries, that stood by the Liby- 
ans in their revolt against the rule of Col Qaddafi 
have *washed their hands of the country's affairs" 
as soon as they were guaranteed that Libyan oil 
would be regularly feeding their refineries, the 
paper added. 

“It is indeed shocking to read the findings of 
a poll conducted by a British newspaper like The 
Guardian, showing that a third of the Libyan 
people want the old regime back due to their frus- 
tration with what their country is coming to." 

Libya produces more than one million barrels 
of oil per day; its people need and deserve a func- 
tioning country, the paper concluded. (Arabic 


News Digest, 19 February 2012) 


from the tyranny of Qaddafi, 
but a ploy to free its vast, high quality oil reserves from 
Qaddafi’s control. It was all about oil, and now the Liby- 
ans were fighting each other over it: 


Benghazi in political split from rest of Libya 

TUNIS — Tribal and militia leaders in Benghazi 
declared Libya’s oil-rich east a semi-autonomous 
region yesterday in what some fear could be the 
first step in carving up Libya after the fall of 
Muammar Qaddafi. 

The new region, known as Вагда, would cover 
almost half the country, from central Libya to the 
Egyptian border in the east and down to the bor- 
ders with Chad and Sudan in the south ... It [the 
declaration of semi-autonomy] also underscores 
the weakness of the ruling National Transitional 
Council (NTC), struggling to establish its author- 
ity over a plethora of regional and ethnic groups 


and militias. (The National, 7 March 2012) 


Libyan interim leader warns against partition 
The leader of Libya’s transitional government 
threatened to use force to keep the country to- 
gether after a large group of leaders in the coun- 
try’s east launched an autonomy drive. 

Mustafa Abdel Jalil, chairman of the Nation- 
al Transitional Council, vowed on Wednesday 
to keep the country together a day after a band 
of tribal elders and militia leaders declared the 
country's oil-rich east a semi-autonomous federal 
region in defiance of the central government. 

“We're not ready to partition the Libya for 
which martyrs sacrificed their lives,” Mr Abdel 
Jalil told a gathering in the Libyan city of Misura- 
ta, according to the official Libyan News Agency. 

“We, as the NTC, are prepared to enter into 
dialogue. However, there is only one united Libya 
today and tomorrow even if that is going to be 


achieved by force. (FT, 7 March 2012) 


Surprise! Surprise! As we had maintained from the on- 
set, had Libya's chief export been broccoli, there would Anyone caring and alert enough to read and reflect upon 
have been no massive US/UK/French moralizing over the language will understand that keeping Libya united 
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by threatening “to use force” equals CIVIL WAR! 

This is how the current events that are forming fu- 
ture trends are routinely reported. While not necessarily 
a language of outright lies, specific words are chosen to 
provoke intended subconscious reactions ... rage, calm, 
acceptance, hostility, fear, etc. In the passages above, the 
pallid language of White Shoe whitewash disguises the 
enormity of an utterly failed, destructive, expensive and 
unprovoked war. 


CHICKEN HAWK SERENADE 


And once again, despite undeniable facts - including 
the fact that a third of Libyans were already longing for a 
return to the not so old, bad old Qaddafi days - psychotic 
politicians were bent upon starting new wars despite their 
old wars having so blatantly failed. 

Іп the Winter of 2011, the Chicken Hawk Trio of 
Obama/Cameron/Sarkozy, plus the cackling Hillary Hen 
had championed the Libyan War, and now, in the Spring 
of 2012, they are screeching for a war against Syria. And 
once again, the pressititutes were selling it ... and the 
general public was buying it. 

Back in the “Arab Spring” of 2011, Syria, and its long- 
ruling Assad government, was among the Middle East 
regimes suddenly fracturing. And, as with the Libyan in- 
ternal conflict, Syria was becoming a proxy fight between 
NATO and its former Cold War rivals bent upon influenc- 
ing the outcome. 

Once again, the US and its allies called for direct inter- 
vention into this sovereign nation’s internal affairs, play- 
ing the dog-eared humanitarian and democracy cards. 
“We owe it to the victims of Hama and Homs to learn 
one lesson: that cruelty must be confronted for the sake 
of justice and human dignity. The suffering citizens of 
Syria must know: we are with you, and the Assad regime 
must come to an end,” proclaimed Barack “Bombs Away” 
Obama, a year into the conflict. 


Another Neocon Con Job 
In the real world of geopolitical hypocrisy, those “suffer- 
ing citizens of Syria” were much more important than the 
frequently slaughtered citizens of Yemen or the brutally 
beaten citizens of Bahrain, Sudan, Ivory Coast, etc. While 
the vigorous media campaign to overthrow Assad was 
couched in moral camouflage, as with Libya, there were 
less humanitarian concerns involved. 

In the Spring 2011 Trends Journal, Dr. Paul Craig Rob- 


erts wrote: 


*.. behind the US desire for regime change in 
Libya is that the country controls an important 
section of the Mediterranean Sea." [He presciently 
noted similar US interests regarding Syria:] “Not 
surprisingly, protests have broken out in Syria 
where Russia is in the process of renovating its na- 
val base at Tartus. According to the Russian news 
service RIA Novosti, Adm. Vladimir Vysotsky said 
that ‘Tartus will be developed as a naval base’ 
and by 2012 will serve as a base for guided-mis- 
sile cruisers and aircraft carriers. The news ser- 
vice reports that *the facility is being renovated to 
serve as a foothold for a permanent Russian naval 
presence in the Mediterranean. Russian President 
Dmitry Medvedev said in November 2009 that 
Russia would increase its naval presence in the 


299 


world’s oceans’. 


There were doubts the uprisings were just a “pro-democra- 
су” mass movement to overthrow a repressive regime. For 
example, in the major urban centers of Damascus and Alep- 
po, there was little support for them and much concern that 
if the Assad government were replaced by a Sunni regime, it 
would result in the persecution of Syria’s minorities. 

And, as with Libya, there were questions about who the 
breakaway factions really were, who they represented and 
which, if any, were the foreign interests behind them? But 
such “minor” details were not being discussed and were ab- 
sent from the media, intent on presenting a one-sided story 
of a populace united in its desire to rid itself of a tyrant. 

Barely making a media ripple were the major geopoliti- 
cal intentions behind the US allied forces’ determination 
to get rid of Assad and put a US-compliant replacement 
in power. With America and its allies in control of Syria, 
not only would Russia and China’s access to the oil-rich 
region be cut off - a reason for their vetoing a UN reso- 
lution calling for Assad to step down - but Iran, Syria’s 
main ally, would be further isolated, leaving America as 
the unquestionably dominant foreign power in the region: 


Iran Warns U.S. as 
Syria Intensifies Crackdown 
CAIRO — Two Iranian warships docked in a Syr- 
ian port on Monday as a senior Iranian lawmaker 
denounced American calls for arming the Syrian 
opposition, adding to the international tensions 
over the nearly yearlong crackdown by the govern- 
ment of President Bashar al-Assad ... The Iranian 
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ships arrived іп the Syrian port, Tartus ... Russia 
recently sent ships to the same Syrian port, ac- 
tivists said. Iran's semiofficial Fars News Agency 
called the ships “a serious warning” to the United 
States, and quoted a senior [ranian lawmaker's 
denunciations of comments by Senator John Mc- 
Cain a day earlier in support of arming the Syrian 
opposition. 

"The presence of [ran and Russia's flotillas 
along the Syrian coast has a clear message against 
the United States’ possible adventurism,” said Hos- 
sein Ebrahimi, a vice chairman of the Iranian Par- 
liament’s national security and foreign policy com- 
mission, Fars reported. “In case of any U.S. strategic 
mistake in Syria, there is a possibility that Iran, 
Russia and a number of other countries will give a 
crushing response to the U.S.” said Mr. Ebrahimi, 
according to Fars. (NYT, 21 February 2012) 


For months, the media had been focused mainly on Iran's 
nuclear ambitions, not on its alliance with Syria. [ran had 
become a hot button issue among Republican presiden- 
tial candidates, who were painting the President as weak 
and indecisive for not taking tough action to stop Lran’s 
nuclear power program ... that they claimed was really a 


covert nuclear bomb program. 


THE ISRAELI CONNECTION 


In early March, with Israeli Prime Minister Benjamin Ne- 
tanyahu in Washington pressuring Obama to take decisive 
action, the President brought up the Syrian connection in 
an attempt to deflect the calls for an immediate strike. 
"At a time when there is not a lot of sympathy for [ran 
and its only real ally [Syria] is on the ropes, do we want a 
distraction in which suddenly Iran can portray itself as a 
victim?" Obama said. 

Indeed, Iran would be a “victim,” as would any na- 
tion - or any person - assaulted by an attacker without 
provocation. As for Syria being “оп the ropes,” it was clear 
America wanted Syria subdued first, before eliminating 
both countries as obstacles to American dominance in the 
region. While Washington regarded the issues as inter- 
twined, Israel's “take out Iran's nuclear facility first" focus 
had put the staunch allies at loggerheads: 


U.S. Considers New Message on Iran 


WASHINGTON - Complaints from Israel about 
the U.S’s public engagement with Iran have 


pushed the White House to consider more force- 
fully outlining potential military actions, and the 
“red lines" Iran must not cross, as soon as this 
weekend, according to people familiar with the 
discussions. 

President Barack Obama could use a speech 
on Sunday before a powerful pro-Israel lobby to 
more clearly define U.S. policy on military action 
against Iran in advance of his meeting on Monday 
with Israeli Prime Minister Benjamin Netanyahu, 
these people said. 

Israeli officials have been fuming over what 
they perceive as deliberate attempts by the Obama 
administration to undermine the deterrent effect 
of the Jewish state’s threat to use force against 
Tehran by publicly questioning the utility and 
timing of such strikes. 

The Israeli leader has told U.S. officials that 
he wants Mr. Obama to outline specifically what 
Washington views as the “red lines” that Iran can- 
not cross, something the administration is con- 
sidering as it drafts the president's speech at the 
American Israel Public Affairs Committee and sets 
the agenda for his meeting with Mr. Netanyahu. 

Some administration officials said that if Mr. 
Obama decides to more clearly define his red 
lines, he is likely to do it in private with Mr. Ne- 
tanyahu, rather than state it in his AIPAC speech. 

Mr. Netanyahu and other top Israeli officials 
also are pressing for Mr. Obama to publicly clarify 
his insistence that “all options are on the table” in 
addressing the Iranian nuclear threat. (Wall Street 


Journal, 28 February 2012) 


At the ensuing AIPAC speech Mr. Obama did not "clearly 
define his red lines,” but deflected immediate pressure to 
attack Iran by pledging to unconditionally support Israel 
in any future military confrontations with Tehran. “I do 
not have a policy of containment,” President Obama said, 
“I have a policy to prevent [ran from obtaining a nuclear 
weapon ... А nuclear armed lran is completely counter to 
Israel's security interests. But it is also counter to the na- 
tional security interests of the United States.” Making it 
clear that he had “a policy to prevent Iran from obtaining a 
nuclear weapon," Obama told the 13,000 people attending 
the AIPAC conference, “I will not hesitate to use force.” 
The speech drew frequent applause and a standing 
ovation from the crowd, and strong approval by the me- 
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dia. The Wall Street Jour- 
nal, normally critical of 
the White House, praised 
“Obama’s 


Turn” in an editorial and 


Hawkish Iran 


wrote that “his strong talk 
on Iran kept the audience 
coming to its feet.” 

For his part, Prime Min- 
ister Benjamin Netanyahu 
^... appreciated the fact that 
President Obama reiterated 
his position that [ran must 
not be allowed to develop 
nuclear weapons, and that 
all options are on the table," 
and the fact that Obama 
"made clear that when it 
comes to a nuclear-armed 
Iran, containment is simply 
not an option." 


However, he tempered 


his enthusiasm with the ТОЕ св FROG 


= w “%.. _ Miri oF NENT, 
observation that “sanc gues оғ NEWT, 
BELIEFS 21 


tions against Iran have not 
worked,” the veiled threat 
that *none of us can afford 
to wait much longer" and emphasized that he appreciated 
more than anyone Obama's statement on "Israel's right to 
defend itself by itself against any threat." 


Meanwhile, Back On The Set of 
The Presidential Reality Show 
The Republican presidential hopefuls, looking for flaws 
in the speech to use as campaign ammunition, blasted 
Obama for his refusal to launch an immediate attack. 
Front-runner Mitt “Mittens” Romney accused Obama 
of *dawdling" on Iran, warning, “Nuclear ambition is pur- 
sued by Iran to dominate, to subjugate, to obliterate. А 
nuclear Iran is not only a problem for Israel, it’s a problem 
for America, and it’s a problem for the world. If elected 
I will bring the current policy of procrastination toward 
Iran to an end. I will not delay imposing further crippling 
sanctions, | will not hesitate to fully implement the ones 
we already have. I will make sure Iran knows of the very 
real peril that awaits if it becomes nuclear,” he promised. 
“Тһе only thing respected by thugs and tyrants is our re- 
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solve, backed by our power 
and our readiness to use it.” 


Editor's Note: /n his broad- 
side against Iran, Mr. Rom- 
ney (and the media) have 
failed to recognize that the 
appellation “thugs and ty- 
rants” applies to any na- 
tion, which, unprovoked, 
unleashes its massive force 
and strength (“power 
and readiness”) to beat a 
weaker adversary into sub- 
mission. 


Not to be outdone by Rom- 
ney, Rick Santorum, the 


#2 man in the Republican 
race at the time, accused 
Obama of "turning his back 


on Israel,” and charged him 


HEWT, with “another appeasement, 


oF NEWT, another delay, another op- 
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Liza Donnelly 


portunity for them to go 


forward while we talk.” He 
asserted that waiting for 
sanctions to work sends a message to Iran that it does 
not need to take the United States seriously. Painting the 
Iranians as “irrational actors,” Santorum said if he were 
President he would present Iran with an “ultimatum” to 
“tear down those [nuclear] facilities" and that “if they do 
not tear down those facilities we will tear down them." 

Bringing up the rear, the #3 man, Newt Gingrich, cas- 
tigated Obama's hesitation to bomb Iran. As President, he 
promised he “would not keep talking while the Iranians 
keep building.” Warning that “the red line is not the morn- 
ing the bomb goes off - the red line is now,” Gingrich as- 
sured AIPAC he would give Israel the green light to attack 
Iran's nuclear facilities and provide the means to do it. 

In response to the Republican fusillade, launched not 
only by contenders but also by the party's leaders, Presi- 
dent Obama took to the airwaves to counterattack: 


Obama Scolds G.O.P. Critics of Iran Policy 


WASHINGTON - President Obama on Tuesday 
forcefully rebuked Republicans on the presiden- 
tial campaign trail and in Congress for "beating 
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the drums of war” in criticizing his efforts to 
find a diplomatic solution to the crisis over Iran's 
nuclear program, underscoring how squarely the 
national security issue had entered the election- 
year debate ... . 

The president was withering in his retort. 
"Those folks don't have a lot of responsibili- 
ties.” Mr. Obama said. "They're not commander 
in chief. When I see the casualness with which 
some of these folks talk about war, l'm remind- 
ed of the costs involved in war" - for those who 
go into combat, for national security and for the 
economy. “This is not a game,” he added. “And 
there's nothing casual about it. 

“If some of these folks think that it’s time to 
launch a war, they should say so, and they should 
explain to the American people exactly why they 
would do that and what the consequences would 
be.” he said. 

Citing the costs in lives lost or forever changed 
at his news conference, Mr. Obama said: “Some- 
times we bear that cost, but we think it through. 
We don't play politics with it. When we have in the 
past — when we haven't thought it through and it 
gets wrapped up in politics - we make mistakes. 
And typically it's not the folks who are popping 
off who pay the price.” (NYT, 6 March 2012) 


Obama got high marks from the media for his strong per- 
formance on “Тһе Presidential Reality Show" - where cut- 
throat politics, bold lies and shameless hypocrisy were con- 
sidered necessary vices. 

When it came to accusing others of “drum beating" 
the nation into war, Obama, as Commander in Chief, 
had been banging on the war drums since taking office 
and was hardly in a moral position to be lecturing his 
opponents about the costs of war. Evidently forgotten by 
the Nobel Peace Prize winner, as well as the media, was 
el Presidente's massive Afghan troop surge - which had 
cost lives, limbs, minds and billions of dollars to wage - 
and the high-minded Libyan humanitarian mission that 
killed thousands of Libyans and left the nation in ruins 
and civil war. 


Who Does Your Thinking? 


Following the Benjamin vs. Barack DC showdown, a cho- 
rus of heavyweights, blowhards and featherwits weighed 
in on how to best handle Iran: 


m Big Heavyweight: Advising caution was Meir Dagan, ex- 
Israeli top spy and former chief of the Mossad. Impossible 
to dismiss as an anti-Semite, pacifist, out of the loop/out of 
touch government outsider, Dagan warned that an Israeli 
strike on Iran's nuclear facilities would be ineffective, and 
that an Iranian counterattack would have a "devastating 
impact" on Israeli daily life while igniting regional wars. 
"And, wars, you know how they start. You never know how 
you are ending it,” he warned. 

m Big Blowhard: Advising to “ignore intelligence" that 
there is no evidence Iran is making a bomb, but to pro- 
ceed as though they were making one, was the venerable 
Henry "Killer" Kissinger. Considered in media and po- 
litical circles to be one of America's wisest elder states- 
men, Kissinger was the chief brain behind, and loud- 
est barker for prosecuting the Vietnam War. "Killer" 
engineered mass bombings resulting in mass murders 
in Laos and Cambodia, and was chief architect of a se- 
quence of coups and assassinations around the globe. 

m Light Featherwit: Calling for a naval blockade of Iran 
was Carl *Comb-over" Levin, Democratic Chairman of 
the Armed Services Committee. Like so many of the 
other loudmouths calling for bombs away over Iran, 
"Comb-over" had never served in the military, yet, as 
Chairman of the Armed Services Committee, he played 
a pivotal role in forming military policy. Since a naval 
blockade is defined as "an act of war by which a bel- 
ligerent prevents access to or departure from a defined 
part of the enemy's coasts," Levin was, in effect, advo- 
cating war. He threatened that if Iran did not drop its 
nuclear program (which intelligence said there was no 
evidence of) a “strike is likely" within “months.” 


TREND LESSON Considering who's doing the telling, 
how can so many believe what they are being told, espe- 
cially when so much of what they are being told makes 
absolutely no sense? 

What is it in the human psyche that allows so many 
ostensibly thinking people to go on thinking that their 
leaders know what's best for them (or know anything at 
all) despite track records of unremitting failure across the 
spectrum of government activities: education, healthcare, 
economy, environment, and above all, the military? 

Since World War II, not a single American military ad- 
venture has produced the promised result. If it did not end 
in formal defeat, it was by any measure, self-defeating. Yet, 
emboldened by failure, America's leaders do not hesitate to 
start new wars even as they are losing old ones. What is so 
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incomprehensible is that most people know this. And still 
they continue to support political systems with nothing but 
failure to show for their efforts. It is a textbook case for in- 
sanity as defined by Albert Einstein: “Doing the same thing 
over and over again and expecting different results.” 
Paradoxically, in the routine of daily life, no self-re- 
specting human being would tolerate that kind of duplici- 
tous and delusional behavior in their family, friends or 
business associates. So why, when it comes to politics, will 
they choose sides, arguing ferociously about which power- 
mad, paranoid or schizophrenic is the lesser of two evils? 
“Tis the time’s plague when madmen lead the blind.” 


(Shakespeare, King Lear) 


Publisher's Note: Ultimately, it is the aura associated with 
"authority" that convinces people to suspend their own 
common sense and judgment, and sense of self-preservation 
to obey a "higher" order. 

Whether it's the voice of authority over а PA system tell- 
ing frantic people escaping the South Tower of the World 
Trade Center on 9/11 to “go back to your office, the fire in 
the North Tower is under control,” or the passengers cor- 
ralled on the deck of the sinking Costa Concordia waiting 
for orders to abandon ship — most people went back to their 
offices and most passengers waited for the order to abandon 
ship ... from a Captain who had long since jumped ship. 

What accounts for the majoritys ingrained respect for 
authority and the individual's low self-respect that allows 
them to hand over the responsibility for their future - and 
their lives — to an external higher order? Is it the result of 
psychological conditioning that everyone has been sub- 
jected to from early childhood on, from pre-school to grade 
school, high school, college, to the workplace? 

Everyone is taught and forced to recite “The Pledge of 
Allegiance” over and over, but no one is taught to “Think 
for Yourself." 

Conformity, not creativity; branding, not individuality; 
compliance, not courage define the contemporary mass 
psyche. Until the individual embraces creativity, asserts in- 
dividuality, and behaves with courage, dignity and respect, 
nothing will change and nothing can change. 


The Next Move to War 


Upon his return from meeting with President Obama in 
Washington, Israeli Prime Minister Netanyahu, in an ad- 
dress to his nation, affirmed that the US and Israel had 
different timetables for dealing with the Iranian nuclear 
program. “So the American clock regarding preventing 


Iranian nuclearization is not the Israeli one. The Israeli 
clock works, obviously, according to a different schedule,” 
said Netanyahu. His determination to bomb was not a 
matter of if, but when. Stopping Tehran’s alleged nuclear 
bomb program was “not a matter of days or weeks,” he 
warned, “it is also not a matter of years.” 

More than making a case for bombing Iran, Netanyahu 
was asserting Israel’s right to do so. He emphasized how, 
during his Washington visit, President Obama had force- 
fully reiterated the refrain that Israel must “always have the 
ability to defend itself.” It was an overworked line, repeated 
so often, and with such conviction, that it made it sound as 
though Israel were the exception, rather than the rule. 


STREET TALK 

Of course Israel has the right to defend itself ... but what 
about everyone else’s right to defend themselves? Why 
only Israel? Indeed, on the world stage or on the street, ev- 
eryone, be it a nation or individual, has the right to defend 
themselves. What makes Israel so special? How is it being 
allowed to happen? Why is it taken as political Gospel that 
the “right to defend itself” applies exclusively to Israel? 

Taken out of the political realm and put into an everyday 
human context, the logic goes like this: Let’s say I think 
you are about to hit me – even though no aggressive moves 
have been made and І have no evidence that you are plan- 
ning to hit me - so I hit you first. You retaliate by hitting 
me back, so I shoot and kill you. I then justify my action by 
claiming, "I reserve the supreme right to defend myself." 

As so it was, regardless of who fired the first shot, and 
regardless of how disproportionate Israel's response, the 
invariable justification used by Israel - and invariably ac- 
cepted by the United States was "Israel has the supreme 
right to defend itself.” And as the irresolvable Middle 
East/Israel hostilities roil on, no matter what the circum- 
stances, Israel portrays itself as the victim. 


Editor's Note: /srael and Israel supporters skillfully play 
their “victim” card, ultimately basing their case on un- 
challengeable geography. There's little, tiny Israel, sur- 
rounded by thousands of miles of implacable and fanati- 
cal enemies. In such perilous straits, not only does Israel 
have the right to defend itself, Israel had to be protected at 
all costs. How could anyone disagree? Israel has become 
the land of the "politically chosen" people. 

It is an argument that plays well, particularly in Amer- 
ica, where it is the only publicly permissible argument. 


(Continued on page 20) 
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Israel: The Only Exception to American 


Exceptionalism 
by Thomas H. Naylor 


otwithstanding a failing economy, a falling dol- 

lar, a widening gap between the rich and the poor, 

mounting trade deficits, staggering budget defi- 
cits, a moribund job market, and a depressed housing mar- 
ket, one gets the impression that the most important issue of 
the 2012 presidential campaign is how to preserve and pro- 
mote American exceptionalism. A constant theme running 
throughout the campaign from leading Republicans hope- 
fuls and President Obama has been who can most effectively 
make the case that the United States is still the greatest na- 
tion in the world. 

President Obama’s 2012 “Proud to be an American” State 
of the Union address was little more than a collection of nar- 
cissistic American clichés aggrandizing our military prowess 
and hyping war with Iran. Among the Republican candidates 
for president, only Ron Paul does not engage in this form of 
demagogic drivel. As today’s most war-like nation, America’s 
penchant for trying to solve complex geopolitical problems 
with simplistically violent and destructive military solutions 
goes virtually unchallenged. 

Unfortunately, there is absolutely nothing new about 
the notion of American exceptionalism. Its historical origins 
can be traced back to the concept of “Manifest Destiny” or 
“God's will” to justify our annihilation of Native Americans 
starting in the 16th century. 


NO ROOM FOR NATIVES 
Although our nation was founded on the principles of life, 
liberty, and the pursuit of happiness, the story of how Na- 
tive Americans were relentlessly forced to abandon their 
homes and lands and move into Indian territories to make 
room for American states is one of arrogance, greed, and 
raw military power. 

The barbaric conquest of Native Americans continued for 
several hundred years and involved many of our most cher- 
ished national heroes, including George Washington, Thom- 
as Jefferson, James Monroe, and Andrew Jackson, to men- 
tion only a few. Adding insult to injury, the US government 
has violated over 300 treaties which were signed to protect 
the rights of American Indians. 


OUT OF RANGE 
In over 200 years, the North American continent has never 
been attacked — nor even seriously threatened with invasion 
by Japan, Germany, the Soviet Union, or anyone else. De- 
spite this fact, over a million Americans have been killed in 


wars and trillions of dollars have been spent by the military 
- $13 trillion on the Cold War alone. 

Far from defending its homeland, Washington has drafted 
citizens to die in the battlefields of Europe (twice), on tropi- 
cal Pacific islands, and in the jungles of Southeast Asia. On 
dozens of occasions political leaders have used minor inci- 
dents as provocation to justify sending troops to such far- 
flung places as China, Russia, Egypt, Greenland, Uruguay, 
the Samoa Islands, Cuba, Mexico, Haiti, Nicaragua, Panama, 
Grenada, Lebanon, and Iraq. Today the United States has a 
military presence in 153 countries. 

Back in the 1980s, even as it was accusing the Soviet Union 
of excessive military aggression, the Reagan administration 
was participating in nine known wars - Afghanistan, Angola, 
Cambodia, Chad, El Salvador, Ethiopia, Lebanon, Morocco, 
and Nicaragua. The US also bombed Tripoli after the CIA 
alledged that Libyan secret forces blew up a night club in 
West Berlin, invaded Grenada, and repeatedly attempted to 
remove Panamanian dictator Manuel Noriega. 

President Bush | deployed over a half million American 
troops, 50 warships, and over 1,000 warplanes to the Persian 
Gulf in 1991 at the “invitation of King Fahd of Saudi Arabia to 
teach Saddam Hussein a lesson.” Most Americans proudly 
supported this little war. President Clinton’s repeated bomb- 
ing of Iraq invoked a similar response, even though the Iraqi 
people had never inflicted any harm on the United States. 
It matters not whether we send troops to Haiti, Somalia, 
Bosnia, or Kosovo or bomb Afghanistan, Pakistan, or Libya. 
America is “exceptional.” "We're number one,” and might 
makes right. 

Full spectrum dominance and imperial overreach are the 
premises on which American foreign policy is based. All 
of which leads to so-called "smart diplomacy" that means 
sending in drones, Navy Seals, and Delta Force death squads 
to show who's boss. That's what American exceptionalism 
is all about. 


THE EXCEPTIONAL EXCEPTION 
TO AMERICAN EXCEPTIONALISM 
In spite of its economic and military might, there is one ex- 
ception to American exceptionalism. And that is tiny Israel. 
In the eyes of the US government, only Israel stands above 
the United Nations, the World Court, international law, and 
global public opinion. It is free to inflict harm on any of its 
neighbors anytime it feels inclined to do so, regardless of 
the consequences, and regardless of the validity of its ra- 
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tionale for aggression. To Israel 
we pledge our unconditional 
economic and military support. 

Israel, through the Ameri- 
can-Israeli Public Affairs Com- 
mittee (AIPAC), maintains al- 


7... there are 600 passages of overt 
violence in the Old Testament and 1,000 
verses describing God's own violent 
acts of punishment." 


describing God's own violent 
acts of punishment. In addition, 
there are a hundred passages 
where God orders others to kill 
people. And as Walter Wink 
(professor emeritus at Auburn 


most vice-like control over US 
foreign policy. The slavish def- 
erence recently shown to Israeli Prime Minister Benjamin 
Netanyahu by the U.S. Congress was a moment of unprec- 
edented national humiliation ... that went totally unremarked 
by the US media or by our humiliated lawmakers. Israel tells 
America what it wants and - give or take a bit of face-saving 
waffling — it is generally provided. Israel actively supported 
the war on terror against Muslims, two wars against Iraq, 
and the NATO attack on Libya. And since Israel is the "ex- 
ceptional" nation in the Middle East only it is entitled to have 
nuclear weapons, and thus lran's alleged nuclear weapons 
project must be taken out. 

On the other hand, the United States looks the other way 
whenever Israel engages in acts of terrorism, genocide, or 
ethnic cleansing against the Palestinians whose land was 
confiscated in 1948 in order to create the State of Israel. 

Vetoing virtually every U.N. Security Council resolution 
that is critical of Israel, Washington's unwavering position is, 
“Israel сап do no wrong." 

What explains this symbiotic relationship between Israel 
and the American Empire - a relationship grounded in vio- 
lence yet clearly devoid of tangible geo-political, military or 
economic advantage for America? 

That unwavering support defies reason at any level, but 
may well be explained by certain unspoken and unacknowl- 
edged aspects of a shared Judeo-Christian heritage and a 
God held in common by Israeli Jews and American Chris- 
tians. Is this the ultimate source of American and Israeli ex- 
ceptionalism? In other words, what logic cannot account for, 
perhaps religion can. 


GOD HELP US 
The Hebrew Bible, known as the Old Testament by Chris- 
tians, may provide clues that help account for the shared and 
deeply ingrained beliefs that generate so much violence and 
perpetuate the fiction of exceptionalism. 

Though almost all ancient religious texts include stories 
(mythic or historical or both) of strife and warfare, the He- 
brew Bible may well be the most unremittingly violent of 
them all. Yet the real extent of its violence is seldom objec- 
tively scrutinized ... much less quantified. When it is, an in- 
teresting picture emerges. 

According to Swiss Roman Catholic theologian and bib- 
lical scholar Raymund Schwager, there are 600 passages 
of overt violence in the Old Testament and 1,000 verses 


Theological Seminary) has not- 
ed, in some of these Biblical ac- 
counts of violence, "God irrationally kills or tries to kill for no 
apparent reason." 

Beginning with the murder of Abel by his brother, Cain, 
in the book of Genesis and continuing through the entire Old 
Testament to the books of Zechariah and Malachi, there are 
endless accounts of murder, rape, mayhem, war, and geno- 
cide, notto mention adultery, polygamy, incest, and prostitu- 
tion as well as a plethora of stories describing examples of 
the so-called "seven deadly sins" of pride, envy, anger, sloth, 
avarice, gluttony, and lust. Indeed, much of the Hebrew Bible 
reads like the screenplay of a XXX-rated "action-thriller." 

Thirty-three of the 39 books of the Old Testament contain 
explicit acts of violence. While tamed down for kiddie con- 
sumptions, even the popular Sunday school tales of the kid- 
napping of Joseph by his brothers, David's slaying of Goliath 
with a slingshot, Saul's attempted murder of David, Daniel's 
encounter with the lions, and Jonah's bout with the whale 
are violent in their original form but pale in comparison to 
the mayhem and chaos rampant throughout the rest of the 
Hebrew Bible. Consider the following examples: 

In Deuteronomy (20: 13-14), the Lord admonishes the 
Jews to "put to the sword" all men in Canaan. "As for the 
women, the children, the livestock and everything else in the 
city, you may take these as plunder for yourselves." (Biblical 
Canaan corresponds to the territories of modern-day Israel, 
Palestinian territories, Lebanon, and the western parts of 
Jordan and Syria.) 

Indeed, the entire book of Joshua is about the violent 
conquest of Canaan and the division of the land among the 
twelve tribes. In 1 Chronicles (21:5), we learn that, "In all Is- 
rael there were one million one hundred thousand men who 
could handle a sword." God threatens in Isaiah (24:1) to "lay 
waste the earth and devastate it; to ruin its face and scatter 
its inhabitants." 

Later in Isaiah, Jehovah speaks of "vengeance and retri- 
bution," saying (63:6) "I trampled the nations in my anger; 
in my wrath | made them drunk and poured their blood on 
the ground" 

"Cut off the heads of all the people – those who are left | 
will kill with the sword," orders God in Amos. And in Haggai 
we read, "I will overthrow chariots and their drivers; horses 
and their riders will fall, each by the sword of his brother." 

In The Age of Reason, Thomas Paine's unrestrained 1794 
attack on the authority of the Bible, the author had this to say: 
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“When we read the obscene stories, the volup- 
tuous debaucheries, the cruel and tortuous execu- 
tions, the unrelenting vindictiveness, with which 
more than half the Bible is filled, it would be more 
consistent that we called it the word of a demon, 
than the word of God.” 


This is a strong indictment by Paine. Who is this God of 
the Old Testament? What’s going on here? What does it 
all mean? And what happened to the Sixth Commandment 
(“Thou shalt not kill”) supposedly written in stone by God 
Himself on tablets supposedly carried down from Mt. Sinai 
by Moses? 


LIKE FATHER, LIKE SON? 
Surely the Old Testament Deity has little in common with the 
son of God, Jesus, who tells us, a few pages later in the New 
Testament, “love your neighbor as yourself.” 

Nevertheless, even the New Testament is not devoid of 
violence. The crucifixion of Jesus is its defining event, and 
there is the stoning of Stephen, rioting in Ephesus, arming 
Christian soldiers in Ephesus, rebellion and lawlessness in 
Thessalonians. However, the overriding message through- 
out the Gospels is one of peace, love, charity and forgive- 
ness. This is undeniable and unmistakable. 


A CONFLICT OF INTERESTS 
AND A CONFLICT OF MESSAGES 

Considering the unremitting violence in the Old Testament 
and to lesser extent in the New Testament (e.g., Book of 
Revelations), it'S no wonder that self-described committed 
followers of the Judeo-Christian tradition can behave so 
violently. 

On the other hand, committed Jews are supposed to be 
bound by the Ten Commandments, e.g., "Thou shalt not 
kill," while Christians supposedly bound by the teachings of 


(Continued from page 17) 
However, the argument is specious. The smallest kid in 
the fifth grade can be the class bully with impunity ... as 
long as the world's heavyweight champ is his big brother. 
It is Israel that possesses nukes, not Iran. To put “the 
threat to Israel" in context, Israel is not "planning" on 
developing nuclear weapons - it has been manufacturing 
them since the 1960s and is estimated to have hundreds 
ready to launch and the means to deliver them by aircraft, 


submarines or missiles. (Click here for details) 


And it is Israel that has the mightiest military in the 


Jesus, are supposed to "do unto others as you would 
have them do unto you." 

How is it possible to have it both ways - violence 
and nonviolence - and still call themselves practicing 
Christians and religious Jews? The answer is: it is not 
possible. It cannot be reconciled or rationalized. 

It can, however, be rationalized away simply by not 
acknowledging the blatant hypocrisy. And perhaps it is 
this that underlies both America's presumptuous insis- 
tence on its "exceptionalism" and the no less provoca- 
tive but undemonstrable insistence by Jews of their sta- 
tus as "God's chosen people." 

Theologian Walter Wink in his book The Powers That 
Besuggests that the violence in the Old Testament does 
not originate with God but rather is a projection onto 
God by those who seek revenge. Wink points out that 
“God's alleged punishments are usually carried out 
by human beings attacking each other.” God’s follow- 
ers project their own anger on God and make God as 
angry as they. All of this is related to Wink’s theory of 
scapegoating in which we humans typically blame all 
our problems on someone else. 

Historically, every nation, most religions and ethnic 
groups, large and small have all considered themselves 
exceptional. But at any given point it is only the most 
powerful that can impose their “mine’s bigger than 
yours” exceptionalism on everyone else. 

And so, America will persist in its “exceptionalist” 
delusions until it obliged by its failing fortunes to relin- 
quish them, and Israelis will go on behaving as though 
they are God’s chosen people until the rest of the world 
persuades them they аге not. B 


About the author: Thomas H. Naylor is Founder of the Second 
Vermont Republic (www.vermontrepublic.org) and Professor 
Emeritus of Economics at Duke University; co-author of Affluenza, 
Downsizing the USA, and The Search for Meaning. 


region, thanks in part to a conservatively estimated $3 
billion a year in US aid. And though it is true that Israel 
is surrounded by hostile nations, it is also true that Iran 
is encircled by major US military bases and a massive US 
naval presence throughout the region. 


Meanwhile, Back at 
the Gaza Strip 


With all attention focused on Iran, Israeli Education Min- 
ister Gideon Sa'ar noted that one thing Netanyahu's Iran 
bluster had accomplished was to distract the world's atten- 
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tion from the festering Palestinian problem. Thus, “with all 
options on the table” but no attack imminent against Iran, 
Netanyahu launched an attack against the Palestinians, 
knowing it would get little press and have no repercussions: 


Violence Continues for Israel and Militants 
GAZA — Cross-border violence between Israel and 
militant groups in Gaza continued Saturday, as Is- 
raeli airstrikes that began Friday afternoon killed 
several more Palestinian militants and militant 
groups fired scores of rockets into southern Israel, 
breaking months of relative calm. 

The sudden flare-up of hostilities began Fri- 
day when Israeli air-to-ground missiles killed the 
leader of one of the militant groups, the Popular 
Resistance Committees, and his assistant in Gaza. 
Israel said that the strike on the men’s car had 
been timed to thwart a terrorist attack that the 
group was planning against Israelis from across 
the border with Egypt ... . 

Militants in Gaza retaliated by firing barrages 
of rockets into southern Israel, and the Israeli 
Air Force struck back at numerous rocket-firing 
squads and facilities used by the militant groups. 
The exchanges continued, albeit with less inten- 
sity, through Saturday. 

Witnesses said that pilotless drones over Gaza 
were responsible for most of the strikes against 
militants and that the strikes occurred as the 
fighters were launching rockets, or just after they 
had fired them. 

The Israeli military said that more than 90 
rockets were launched from Gaza on Friday and 
Saturday and that more than 65 fell in Israeli 
territory, mostly landing in open areas. Тһе Ітоп 
Dome antirocket missile defense system of Israel 
managed to intercept 25 rockets that were head- 
ing for cities in the south, the authorities said. 

A Thai worker was critically hurt by the rocket 
fire on Friday night, and several other people suf- 


fered slight injuries. (NYT, 11 March 2012) 


According to the Financial Times, “Israel said, the bomb- 
ing on Friday [March 9] ... was prompted by fears that the 
PRC was plotting an attack on Israel. “The squad was re- 
sponsible for planning a combined terror attack that was 
to take place via the Sinai Peninsula and the Israel-Egypt 
border in the coming days, a statement by Israel’s Foreign 


Ministry said.” 

A truce had been in place since the end of the Win- 
ter 2008-2009 offensive that had been launched by Is- 
rael to stop an alleged import of arms into the Gaza strip. 
An estimated 1,300 Palestinians were killed and 5,400 
wounded, and 22,000 buildings were destroyed. Thirteen 
Israelis died, four from friendly fire. 

On March 9th, Israel broke that truce with a preemp- 
tive strike which killed a high ranking Hamas member, 
who they claimed was plotting a terror strike against Is- 
rael from across the border with Egypt. Mr. Netanyahu 
celebrated the assassination of a man who he said was, 
"an arch-terrorist who organized many attacks against the 
state of Israel.” And it was a foregone conclusion what the 
response would be. *Naturally, this [the assassination] led 
to another round with the Popular Resistance Committee, 
Islamic Jihad,” said Netanyahu. 

“Naturally,” Hamas counterattacked with a barrage of 
its primitive rockets. No Israelis were killed, most rockets 
fell in open fields, many were taken out by Israel’s state-of- 
the-art Iron Dome missile defense system, but hundreds 
of thousands of Israelis within rocket range took refuge in 
bunkers and safe buildings. 

Twenty-five dead and 80 Palestinians wounded later, 
another cease fire was called. Not only did Israel escape 
international censure for breaking the previous cease fire, 
the violence was blamed on the victim; an Israeli Defense 
Force statement promised that groups who “carry out ter- 
ror attacks against the state of Israel will bear the con- 
sequences of these actions in any future operation em- 
barked upon by the IDF. The Hamas terror organization 
is solely responsible for any terrorist activity emanating 
from the Gaza Strip.” 

In essence, Israel was not only giving itself the right to 
carry out targeted assassinations and preemptive strikes, 
but should the Palestinians counterattack, they would be 
severely punished. Through a dexterous twist of Israeli 
logic, Palestinian self-defense would be regarded as an 
act of aggression. 

And although Iran had briefly slipped from the head- 
line news, Prime Minister Netanyahu managed to slip it 
in back in: 


PM Blames Iran for Gaza Rocket Fire: 
Attacks from Gaza “ап Iranian problem,” 
Netanyahu says. 

Prime Minister Binyamin Netanyahu has pointed 
the finger at Iran in ongoing rocket attacks from 
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Gaza. “The fire from Gaza is ап 
Iranian problem, not а Palestin- 
ian problem,” he said Sunday in a 
meeting of Likud ministers. 

Iran has been accused of fund- 
ing Islamic Jihad, one of the main 
terrorist groups operating in Gaza, 
Judea and Samaria and the group 
behind many of the recent rocket 
attacks. 

IDF spokesman, Brigadier- 
General Yoav Mordechai, leveled 
similar accusations. “Islamic Jihad 
continues to act as the long arm 
of Iran, which finances, supports, 


and encourages it even today with 
weapons and money that come 
straight from Tehran,” he said. 
(Arutz Sheva, 11 March 2012) 


A week later, moving away from Gaza 
and into Lebanon, the “blame Iran” 
net was cast wider by Israel’s Defense 
Minister: 


Barak: Hezbollah is 
continuing to target Jews 
Hezbollah plans to continue at- 
tacks on Jewish targets abroad, 
Defense Minister Ehud Barak told 
the Knesset Foreign Affairs and 

Defense Committee on Monday. 

Although recent attacks have 
failed, Hezbollah is likely to con- 
tinue its attempts, he said. 

According to Barak, Israeli de- 
terrence is still strong in Lebanon. 
At the same time, Hezbollah is 
continuing to obtain many rockets 
of different kinds. 

The defense minister also 
pointed out that Iran funds, and in 
some cases initiates, terror attacks 
around the world. 

Israel will hold the Lebanese 
government responsible for any es- 
calation with Hezbollah, he added, 
in light of the fact that the terrorist 
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organization is a signifi- 
cant player іп Lebanese 
politics. 


“Unlike in 2006 (the 


“It is not important what the Goyim say, 
it is important what the Jews do.” 


and forecast a swift victory 
with limited casualties. 
The reality, however, is in- 


variably different. The goals 


Second Lebanon War), 

when we avoided state targets, we will not hesitate 
to attack — in accordance with international law 
- Lebanese national infrastructures with all our 
power,” Barak said. 

Barak also spoke about the possibility of at- 
tacking Iran, saying that its nuclear sites will soon 
enter an “immunity zone,” rendering a “surgical 
attack” impossible. 

While sanctions are important and harm the 
Iranian economy, they have yet to convince Теһ- 
ran to change its nuclear program, he added. 

“If Iran gains military nuclear capabilities, a 
conflict with them will be longer, more compli- 
cated and cost more in human life and resources,” 


Barak stated. (Jerusalem Post, 19 March 2012) 


In just a few sentences, the Defense Minister made state- 
ments and accusations that were both significant and 
ominous: 

m [гап funds, and in some cases initiates, terror attacks 
around the world. 

m The possibility of attacking Iran, since its nuclear sites 
would soon enter an “immunity zone," rendering a “surgi- 
cal attack" impossible. 

m Israel would hold the Lebanese government responsible 
for any escalation with Hezbollah and would strike Leba- 
non “іп accordance with international law." 


Without explicitly promising preemptive strikes and a 
declaration of war, Mr. Barak signaled that Israel could 
and would strike at will, under the cover of the same In- 
ternational Law they routinely flaunted ... an instance of 
Israeli "exceptionalism" as enunciated by her first Prime 
Minister David Ben-Gurion (1948-1963) who declared, “It 
is not important what the Goyim say, it is important what 
the Jews do.” (Click here for a long, though incomplete, 
list of Israeli transgressions and violations of UN Security 
Council Resolutions. And click here for a list of US vetoes 


in support of Israel, 1972-2011) 


Editor's Note: Israel, the US, UK, Russia, it makes no dif- 
ference - the war talk is always the same. The politicians 
(always) and the military (usually) make bold statements 


are not met, the wars drag 
on, end in defeat or, at best, inconclusively, while casual- 
ties, damage and costs far surpass all estimates. Nothing 
is gained, nothing is learned, and the same psychopaths 
and incompetents who engineered the debacles soon call 
for new wars and once again promise victories. 


Publisher's Note: /n all of the extensive media coverage, 
no hard evidence was provided to support Israel's justi- 
fication for its March 9th preemptive Gaza attack. And, 
most significantly, there were no calls for such evidence 
either from the UN, International Courts, or the US and 
world media. 


NEW WORLD ORDER 


Everything learned from two deadly world wars and for- 
malized and codified in the Geneva Conventions had be- 
come a relic of history. Preemptive attacks on sovereign 
nations and extrajudicial assassinations had now become, 
de facto, the new rule of international law. 

Israel wasn't alone in justifying its preemptive strikes 
or extrajudicial killings. In the US, sending Predator 
drones into sovereign nations to kill "suspected" terror- 
ists, militants and evildoers had actually become US law. 
Russia, UK, France, Syria, Bahrain, Pakistan, Yemen, 
China - major nations and minor nations - all declared, 
“No Proof Needed”: We can do anything we want, апу- 
time we want, because we say so. 

Superficially it might appear that preemptive strikes 
and extrajudicial killings applied only to foreign policy 
but, in fact, the same laws were becoming increasingly 
applicable domestically. “They” (the government) could 
do anything to anybody at anytime, for any reason that 
suited them. (See “Battlefield America,” Trends Journal, 
December 2011) 

"They" called themselves leaders, lawmakers, parlia- 
mentarians, and distinguished this and the honorable 
that. “They” were a numerically insignificant cabal of 
politicians, financiers and corporate giants, yet "they" 
had the power to impose their ideas of how your life was 
to be run, what you were allowed say, what you could and 
couldn't do ... or else! 
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BILL OF ХО RIGHTS 


In nation after nation, regardless of the political doctrine 
practiced, a small band of bandits had taken full control 
of their populations. 

What right do we have to our Rights? How dare we, as 
individuals, think we have any say in determining what’s 
right for us? The latest step in America’s decades-long 
descent into Fascism was taken when President Obama 
signed the “The National Defense Resource Prepared- 
ness” Executive Order (NDRP) on 16 March 2012, giving 
the President full authority to “take actions necessary to 
ensure the availability of adequate resources and produc- 
tion capability, including services and critical technology, 
for national defense requirements” in the event of a “po- 
tential threat to the security of the United States.” 

Taken out of verbose government legalese and put 
into plain English, el Presidente of Los Estados Unidos 
granted himself full authority, without requiring the 
consent of Congress, to confiscate or commandeer any- 
thing in the country at will. Nothing was excepted: pri- 
vate property, corporations, factories, farms ... nothing. 
A hostile act or proven threat to the nation’s security was 
not needed to activate the Executive Order. All that was 
needed was for el Presidente and/or his henchpersons to 
declare, with or without providing evidence, that such a 
“potential” threat existed. 

In effect, a “potential threat” was the domestic equiv- 
alent of the foreign policy justification for launching a 
preemptive strike. In addition to preemptively attacking 
a nation to stop a madman who was alleged to have (but 
did not have) weapons of mass destruction and ties to Al 
Qaeda from attacking the US, so too, under the new Ex- 
ecutive Order, could el Presidente attack citizens of his 
own nation under the pretense of a “potential,” but non- 
existent threat. 


Potential is Forever 

When does a “potential threat” begin? When does it end? 
There is no beginning to “potential” and there is also no 
end to it. “Potential” is Forever! 

In 2012, it was the New World Order that was giving 
the orders in the USSA and in many other so-called de- 
mocracies. There could be no denying it. Was it all being 
plotted behind closed illuminati doors, secret Bilderberg 
rendezvous, Bohemian Grove sanctuaries, the halls, hide- 
aways, boardrooms and backrooms where the secret soci- 
eties and global elite meet? 

It was impossible for those without access to the inner 


sanctums to know who was planning what. But regardless 
of whether or not there were masterminds pulling strings 
behind the curtain, those who were publicly jerking the 
public around were doing it in broad daylight, systemati- 
cally making laws, passing edicts and signing Executive 
Orders designed overtly to deprive the public of rights, 
while tightening their own grip on power. 

It was the “trickle up” theory. The more power con- 
centrated at the top, the more rights the people lose. The 
more money concentrated at the top, the less money the 
people have. Both political power and money power ... 
it was all trickling up to the top. But the connections 
were not being clearly made; money power and political 
power were generally treated as though they were semi- 
independent subjects, when in fact they were inextrica- 
bly connected. 

Yes, in the age of super PACs, oligarchs and lobby- 
ists, the public understood there was a politics/money 
connection. But what was not understood was that they 
had become one. This was the New World Order; the 
“corporate state.” 

What was artfully concealed under the cloak of “De- 
mocracy" was in practice “Fascism 2.0" - the merger of 
state and corporate powers in which the multitudes at the 
bottom had less and less money and freedom and the few 
at the top had most of the money and all of the power. 


ORWELL 2.0 
President Obama’s signing of the NDRP Executive Order 


was a direct assault on the Constitution - giving the Presi- 
dent dictatorial powers over a “full spectrum of emergen- 
cies” including the power to confiscate private property 
- and it should have been headline news. Instead it barely 
caused a mainstream ripple. 

Like the National Defense Authorization Act signed 
by President Obama on New Years Eve 2011, when few 
were tuned in, he signed the NDRP Executive Order at 
7:00 p.m. on a Friday. There was no public announcement 
other than posting it on the White House web site; it never 
showed up on the mainstream radar screen. 


TREND LESSON What makes Friday different from any 
other day? At both the state and federal level, it’s the 
government’s favorite day for releasing information it is 
obliged by law to make public. Since much of the press 
corps takes off for the weekend, government flacks re- 
lease news that might otherwise get a lot of press and 
upset a lot of people when it will have the least impact. If 
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a Friday press release does make the news it will appear 
on Saturday. 
“With the readership of Saturday newspapers the 
lowest of any day of the week, and the viewer- 
ship of weekend television newscasts below that 
of any weekday, Friday is the first choice for state 
and federal officials who'd just as soon have no 
one notice some announcements." (AP, 3 Janu- 


ary 1988) 


There is a Trend Tracking Lesson in all of this: Some of 
the most momentous decisions made by the government 
are made public when the public is not paying attention. 
And some of the most important economic data are re- 
leased late Friday, after the markets close, so as to have 
the least effect. The moral of the story is if you want to 
stay on-trend, read your Saturday newspaper and follow 
your favorite online news sources. Read all about it when 
hardly anyone else is! 


Big Bro 

Without the public really noticing ... or caring enough 
to notice, Obama's 2012 had become Orwell's 1984. Big 
Brother had arrogated to himself full power to do as he 
pleased. So what? What was the big deal? Does anyone 
really care? Why should anybody have to know about the 
NDAA and the NDRP Executive Order? With bills to pay, 
mouths to feed, jobs to find (or keep), family, health and 
personal problems ... Washington was a world away from 
everyday life. Or so it seemed, or so it was made to seem. 

Actually, Washington was everywhere and affected 
everything. Washington had a cradle-to-grave, death and 
taxes grip on virtually every major and minor detail of 
everyday life: education, agriculture, finance, environ- 
ment, business, retirement, healthcare, war and peace 
... there are tens of thousands of Capitol Hill command- 
ments telling you what to do, how to do it and what will 
happen if you don't. 

Lifting pages from Orwell's famous novel 1984, the 
US masses, equivalent to Orwell's “proles,” also obedi- 
ently did what they were told. And іп 2012, as in 1984, 
not only was the homeland under constant threat from an 
enemy abroad, America itself had become a "battlefield," 
engaged in a relentless War on Terror against the faceless 
enemy within. 

And so the masses, like the “proles,” behaved, because 
they believed Big Brother was doing all he could to protect 
their freedom and liberty. There were few protests from 


politicians or the press about the NDAA giving the Presi- 
dent and Justice Department the right to put American 
citizens on "kill lists" and executing citizens anywhere in 
the world without ever submitting evidence to or getting a 
judgment from a court: 


Holder: Constitution doesn't cover terrorists 
In his most forceful defense yet of the Obama 
administration's use of lethal force against U.S. 
citizens linked to terrorism, Attorney General 
Eric Holder said Monday that the Constitution 
does not protect U.S. suspects plotting to kill 
other Americans. 

Holder said in a speech at the Northwestern 
University School of Law in Chicago that the gov- 
ernment is within its rights to kill citizens who are 
senior leaders in al-Qaeda or affiliate groups who 
pose an "imminent threat" of attack against the 
USA and whose capture is “not feasible.” 

“Given the nature of how terrorists act and 
where they tend to hide, it may not always be fea- 
sible to capture a U.S. citizen terrorist who pres- 
ents an imminent threat of violent attack,” Holder 
said, according to a text of his speech. “In that 
case, our government has the clear authority to 
defend the United States with lethal force. (USA 
Today, 5 March 2012) 


According to “Big Bro” it was terror 24/7 in the good ol’ 
US of A. “To protect the nation from any imminent threat 
of violent attack ... in this hour of danger, we simply can- 
not afford to wait until deadly plans are carried out ... and 
we [italics added] will not,” Holder said. Asserting that 
the US was “at war with a stateless enemy prone to shifting 
operations from country to country,” killing terrorists was 
“not limited to the battlefields in Afghanistan.” 

There they were, at it again, the “we” telling us what 
they will do regardless of what “we” might want. Orwell’s 
Newspeak had become “Freedomspeak,” and not a peep 
was heard from the presstitutes about the latest round of 
date-raping the Constitution. 

Who are the “we” who decide for the rest of us? Eric 
Holder? What makes this arrogant nonentity - a political 
Beltway Circle jerk with a typical insider’s career path - 
so special? 

In his final days with the Clinton administration, the 
less-than-Honorable, not-so-distinguished legal finagler 
helped engineer Clinton’s last-minute pardon of fugitive, 
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major Democratic contribu- 
tor Marc Rich. 

Eric “The Hypocrite,” 
when it was politically ex- 
pedient, opposed the Bush 
administration’s implemen- 
tation of the Patriot Act, but 
now, having sucked his way 
to the top, helped impose 
far more draconian and un- 
constitutional restrictions 
upon American citizens. 

And, yes, no peeps from 


HOMELAND INSECURITY 
ADVISORY SYSTEM 


GIVE UP YOUR RIGHTS 


COWER IN FEAR 


whitewash, hog wash ... the 
goal was control. 

But there was one major 
difference between 1984 
and 2012. In 2012, the con- 
trol was not yet total. Un- 
like in Orwell's dystopia 
- where a shadowy “Broth- 
erhood” secretly, but inef- 
ee fectually, tried to overthrow 
the all-powerful Party - in 
2012 America (and in other 


party-controlled “democra- 


the presstitutes, who end- 
lessly defer to and rarely 
dare question the entitled, 
the titled, the very rich and 
the very powerful. From 
flag-draped stages, flanked 
by squads of bodyguards 
and political flunkies, they 
stand tall behind seal-em- 
bossed podiums, roped off 
from the crowds and with 
media cameras flashing, 
“they” issue edicts down to 
the hoi polloi. 

And it works. The red carpet treatment is enough to 
prove they are smarter, better, and more deserving than 
the rest of us; they have more experience in foreign pol- 
icy, national security, financial matters ... and all that 
matters. 

In the new “Freedomspeak,” lost wars are really vic- 
tories, police state repression is proof of our freedom and 
liberty, and financial debacles prove that the fundamen- 
tals of the economy are sound. 

And so it was, 2012 was speeding backwards into 1984. 
The old cliché has it that “Fact may be stranger than fic- 
tion,” but “fiction” is sometimes truer than fact. 

In the fictional 1984, the totalitarian society is already 
a fait accompli. Everything is in place, meticulously orga- 
nized and under total control. The “proles” (the impover- 
ished masses) accept their lot, do not complain, and live 
their impoverished lives relatively free from Big Brother’s 
interference. 

In 2012, what was fiction is increasingly becoming fact. 


Whether Orwell’s Big Brother or Obama’s “Big Bro,” “New- 


speak” or “Freedomspeak,” it was all the same: brainwash, 


GRY LIKE A BABY 
BE AFRAID OF EVERYONE 


FEAR IS STRENGTH 


cies”) there was still time 
for “freedom to ring” ... 
but would it? 

Taking another page 
from Orwell’s fictional Big 
Brother - who watched ev- 
ery move everybody made, 
and knew every thought 
they had - Holder was put- 
ting in place the surveil- 
that 
would give the US govern- 


lance mechanisms 
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ment similarly unrestrict- 
ed power. Utilizing technology unimaginable to Orwell 
(as he wrote back in 1948), Holder installed an upgraded 
2.0 surveillance system that allowed the government to 
keep tabs on everyone for whatever reason they chose. 


U.S. Eases Rule On 

Use of Data On Americans 
WASHINGTON — The Obama administration is 
moving to relax restrictions on how counterter- 
rorism analysts may retrieve, store and search in- 
formation about Americans gathered by govern- 
ment agencies for purposes other than national 
security threats. 

Attorney General Eric H. Holder Jr. on Thurs- 
day signed new guidelines for the National Coun- 
terterrorism Center, which was created in 2004 to 
foster intelligence sharing and serve as a terror- 
ism threat clearinghouse. 

The guidelines will lengthen to five years - 
from 180 days - the amount of time the center can 
retain private information about Americans when 

(Continued on page 31) 
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Energy 2012 - The Nuclear Option 


By Ben Daviss 


ne thing that Japan’s Fukushima nuclear disaster 

managed not to destroy was global interest in nu- 

clear power. The World Nuclear Association fore- 
casts that in the 33 countries now operating nuclear reactors, 
the capacity to generate electricity from atomic power will 
as much as triple by the year 2030. Countries that don’t host 
nuclear generating plants but are planning to could add as 
much as 55 Fukushima plants’ worth of nuclear generating 
capacity in the next 20 years. 

Two factors, beyond the world’s relentless hunger for 
power, are reshaping nuclear energy. First, a number of new 
reactors, particularly in India and China, are being built to 
use thorium as fuel instead of uranium. Thorium is safer, 
cleaner, cheaper, and easier to mine. (See “The Thorium AI- 
ternative,” a Trends Journal Special Report, February 2011) 

Second, a new generation of small, modular reactors is 
in development. Instead of the giant, 400-acre campuses oc- 
cupied by reactors of the past, these new reactors can be 
as small as one-tenth the size of their ancestors; instead of 
cranking out 1,000 megawatts or more of baseload power, 
reactor modules are designed to produce 50 to 150 mega- 
watts each, although some are being fashioned to be eco- 
nomical at just 10 megawatts. “They trade the old reactors’ 
economy of scale for the economies of mass production,” 
according to Daniel Ingersoll, program manager for small, 
modular reactors at the US Oak Ridge National Laboratory. 


SMALL IS BIG 

The US has now stepped in to help shoulder the challenge 
of creating this new generation of mini-reactors. In March, 
the Obama administration announced that $450 million will 
be made available through competitive grants to fund the 
engineering, design certification, and licensing of two such 
plants. The goal is not only to fast-track this version of fossil- 
free energy, but also to gain a beachhead in the global battle 
for intellectual property that the green energy industry has 
touched off. 

In the past, demand for electric power in developed coun- 
tries expanded as quickly as utilities could meet it. Giant, 
centralized generating plants taking a decade to design and 
license, being built by contractors as one-off projects, and 
making 1,000 or more megawatts of steady power made 
sense. Then, as manufacturing industries moved to develop- 
ing countries and birth rates slowed, so did the growth in the 
First World’s demand for electricity. We still want more elec- 
trical energy; we just don’t need that much more all at once 
— or we want it in remote locations such as Siberian mines or 
military staging areas, where bringing in a steady stream of 


liquid fuel to run generators becomes absurdly expensive. 

That's when small, modular reactors began to make 
sense. For example, the "mini-modular" reactor designed 
by Radix Power and Energy, a private spinoff of Brookhaven 
National Laboratory, holds a reactor core only about the size 
of a 55-gallon drum, standing beneath a similar-sized area 
containing controls. A steam generator sits atop that stack. 
When fully assembled, the module is about four meters wide 
— about 13 feet — and seven meters, or roughly 23 feet, tall. 
The unit makes 10 megawatts of electricity and 40 of thermal 
energy, or heat. It's designed to be delivered on a conven- 
tional flatbed truck. 

Toshiba and its Westinghouse subsidiary are build- 
ing their "4S" reactor (for "super safe, small, and simple") 
in a different direction – down. The 10-megawatt reactor is 
sealed in a 98-foot cylinder buried in the ground, with a 72- 
foot by 36-foot building atop it. The design is inching its way 
through the US Nuclear Regulatory Commission's review 
and licensing process, and the companies already are plan- 
ning a 50-megawatt version. 

Suddenly, small is better. A utility company can add a 
module when it needs a little more generating capacity and 
let the profits from that increment support the addition of 
other increments when - and if - demand rises again. If more 
demand is needed, the modules can be ganged together to 
create a larger plant. Just as important, the modules can be 
built in factories and trucked to a site, not built as one-off arti- 
san projects. Small scales and factory settings ensure better 
attention to safety and workmanship. 

Design and testing of these small modules will continue 
with at least one ready to enter the marketplace before 2020. 


FISSION VS. FUSION 
Most of these modules will house conventional pressurized, 
light-water reactors because "that's what we know,” Inger- 
soll says. Anything new risks years of regulatory review be- 
fore being licensed for construction. But these small pack- 
ages still allow room for innovation. 

For example, the 125-megawatt "mPower" module de- 
signed by US maker Babcock & Wilcox should be able to 
exchange the spent rods in its core for new in a batch, un- 
like conventional reactors in which fuel rods have to be with- 
drawn and replaced one by one. NuScale Power, a private 
firm in Corvallis, Oregon, has designed a 50-megawatt mod- 
ule with almost no moving parts. It plans to apply to the US 
Nuclear Regulatory Commission for design certification in 
2012 and be operating its first reactor by 2018. 

An even more exotic concept is on the CAD screens at 
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TerraPower, а subsidiary 
of Intellectual Ventures, an 
idea shop co-founded in 
2000 by Nathan Myhrvold, 
Microsoft’s former chief 
strategist and chief tech- 
nology officer. 

It’s known as a travel- 
ing wave reactor. It begins 
the fission reaction in a 
small amount of fuel, and 
then the reaction gradu- 
ally works its way through 
the remaining material, 
creating and consuming 
its own fuel as it goes. In 
theory, the reactor could 
take 50 years or more to 
work through a single load 
of fuel and also could be 
used as a dump for nuclear 
waste, which it would burn 
up. In 2009, Bill Gates and 
a TerraPower team visited 
Toshiba in Japan to ex- 
plore the possibility of us- 
ing some elements of the 
4S design in TerraPower's 
plans. Still, any sort of 
commercial demonstration 
of TerraPower's design is 
likely to be decades away. 

Nuclear power's ulti- 
mate goal isn't a better 


a 40-watt jump-start. Now 
there are whispers that a ten- 
megawatt version is being 
built to test this year. Should 
such a demonstration suc- 
ceed, our energy future will 
be very different than any- 
thing we now imagine. 


HOME GROWN OIL 
You pump it into your tank, 
turn the ignition key, step on 
the pedal, and go. But the 
gasoline that's moving you 
never saw the inside of an oil 
well. It comes instead from 
a farmer's field - or maybe 
your town's garbage dump. 

This isn't ethanol. Ethanol 
packs only half the energy of 
gasoline, and alcohol-based 
fuels such as ethanol have 
ingredients that can corrode 
some engine parts or com- 
ponents of fuel pumps and 
other elements of the fuel 
distribution infrastructure. 
Instead, these are what are 
called “drop-in” replace- 
ments for gasoline, diesel, 
and jet fuel: chemically iden- 
tical replacements for fossil 
fuels but made from organic 
trash or excreted by algae. 
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form of fission, but nuclear 
fusion: the power of the 
stars, in which nuclei of atoms meld together. Scientists have 
pursued it for years, burning through billions in government 
research subsidies to build giant reaction chambers able to 
withstand temperatures of millions of degrees F. Many of 
these projects actually have achieved nano-scale fusion for 
fractions of seconds. But, despite formidable challenges, vi- 
sionaries keep working: fusion reactions could be fueled by a 
readily available form of water, would create little waste and 
only weak and short-lived radiation with no greenhouse gas- 
es; they would be highly efficient, and couldn't melt down ог 
blow up. 

Now a group of scientists in Australia are reported to have 
mastered it. Rumors are circulating that a small start-up firm 
has demonstrated a one-megawatt fusion reactor with a re- 
action chamber the size of a countertop food processor. The 
device reportedly produces a megawatt of power from only 


Trendpost: Drop-in fuels of- 
fer an array of advantages. They can be made from a range 
of materials, some that businesses pay to get rid of, turning 
trash into a market commodity instead of a nuisance. As their 
use grows, "green oil" fuels will create a market for non-food 
feedstock crops such as sweet sorghum. These fuel crops 
can give farmers new outlets and enable them to negotiate 
long-term sales contracts at fixed prices instead of bobbing 
on the waves of fickle global food markets. 


Hydrocarbon biofuels also can reduce emissions. Although 
burning them in engines creates about as much air pollution 
as petroleum-based fuels, creating the fuels in the first place 
is less energy-intense. In studies, the U.S. Environmental 
Protection Agency calculated the total emissions from pe- 
troleum-based vehicle fuels — everything from drilling the oil 
wells to refining the crude to burning the fuel in traffic – and 
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compared it with the life-cycle emis- 
sions of several bio-based hydro- 
carbon replacements. The finding: 
from drill bit to tailpipe, pollution 
from home-grown hydrocarbons 


“. 


We сап use the plant's 
waste C02, waste heat, and make 
this a multi-pollutant control...” 


as 40 percent below that of con- 
ventional refineries today. Within 
five years, Terrabon expects to be 
making three to five production 
plants annually, targeting city waste 


can be as little as one-quarter those 
of conventional fuels. 

Finally, growing our own fuel instead of relying on im- 
ports improves our national security, keeping more of our 
money - and our soldiers – at home. 

There are almost as many ways to make green fuels as 
there are potential feedstocks. A research group led by Wil- 
liam Roberts, a professor of aerospace and mechanical engi- 
neering at the University of North Carolina, starts by boiling 
animal fats in water to separate out fatty acids, which are 
long chains of hydrocarbon molecules. These then have their 
oxygen molecules chemically peeled off, which increases- 
carbon density and concentrates energy content. What's left 
is a simple hydrocarbon, similar to paraffin or methane that 
can be refined into gasoline, diesel or jet fuel using standard 
oil-refining processes. 


ENGINEERED ALGAE 
Instead of haunting meat-packing plants for raw materials, 
Roberts' team is genetically improving a species of micro- 
algae. The algae have weak cell walls that rupture easily to 
surrender their triglycerides. The group is engineering vari- 
ous forms of the algae to make chains of carbon of just the 
right length for specific fuels. To broaden their choice of bio- 
crude, the researchers also are experimenting with plants 
that they're re-engineering "to produce something as close 
to fuel as possible so we minimize the energy we have to put 
into downstream processing," Roberts says. 

In 2013, the group will open a pilot plant that will produce 
about 500,000 gallons of fuel in preparation for a commercial 
project they hope will deliver fuel at a rate of 10 million gal- 
lons a year, perhaps by late 2014. The goal is to perfect small, 
perhaps portable refineries that can be built near feedstock 
sources. Roberts and the university are already in discus- 
sions with commercial partners. 

Terrabon, a Texas start-up firm commercializing a process 
developed at Texas A&M University, also is breaking ground 
this year for a pilot plant to demonstrate a different route to 
home-grown gasoline. Biomass, such as sewage sludge or 
wood molasses, is fermented in a process similar to the way 
that a cow's stomach ferments cud. Water is extracted from 
the resulting broth and, through proprietary chemistry, the 
remaining acids are converted to hydrocarbons that can be 
made into conventional gasoline, diesel or jet fuel. 

A plant handling 600 tons of dry waste feedstock per day 
would yield about 15 million gallons of fuel each year at a 
production cost of no more than $1.50 a gallon, as much 


dumps as feedstock sources and air 
transport companies as customers. "Jet engines have about 
reached their theoretical peak of efficiency," says Gary Luce, 
Terrabon's president. "By making a very low-priced jet fuel, 
we can help air transporters reduce operating expenses and 
bring financing into our projects." 

Terrabon is now recruiting investors and expects to build 
its first commercial plant by the end of this year without 
needing government support. 

A different wrinkle in the process of growing oil may be 
able to wash carbon out of the air that fossil fuels put in, and 
transform it back into oil and gas. A project at the University 
of Kentucky's Center for Applied Energy Research is show- 
ing how. 

The center has linked a forest of slender, green, eight- 
foot translucent tubes to the flue of a coal-fired electricity 
generating plant. The tubes are filled with engineered algae 
that feed on CO2, nitrogen, and sulfur from the plant's waste 
gases and excrete useful products - including hydrocarbons 
such as methane and diesel fuel. 

The initial 2,500-gallon pilot test will be scaled up to a 
50,000-gallon system that's large enough "to let us look at 
the balances of carbon, water, nutrients, and all the things 
we'd need to understand to take this to a very large scale," 
says Rodney Andrews, the center's director. "We can use 
the plant's waste CO2, waste heat, and make this a multi- 
pollutant control" so utilities won't have to add as much in 
the way of scrubbers and other air protection systems, cut- 
ting air contamination, capital costs, and, it's hoped, retail 
electricity prices. 

"Five years to commercialization may be a little aggres- 
sive," Andrews says, "but it may not be ridiculous either." 


Trendpost: Dozens of projects around the world are devel- 
oping various ways to convert biomass into replacement 
hydrocarbons. Feedstocks range from shredded tires to wild 
grasses and none is necessarily superior in the long run: pro- 
cesses can be customized to suit available raw materials and 
products can be targeted to markets that are hungriest or 
geographically closest. 

Widespread government support promises that many of 
these projects — often housed in academic labs such as those 
run by George Huber at the University of Massachusetts at 
Amherst - will continue development until they're ready for 
private venture capital. Projects under way this year mean 
that we'll start saying goodbye to fossil fuels at the gas pump 
before 2020. ш 


30 


The Trends Journale Spring 2012 
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there is no suspicion that they are tied to terror- 
ism, intelligence officials said. The guidelines 
are also expected to result in the center making 
more copies of entire databases and “data min- 
ing them” using complex algorithms to search for 
patterns that could indicate a threat. (NYT, 23 
March 2012) 


Once again out-bushing Bush, Obama pushed through 
a variant of Bush’s “Total Information Awareness” pro- 
gram that Congress (in part) had rejected out of privacy 
concerns. Now, without consent from Congress, much less 
from the public, the government arrogated the power to 
collect information about everybody on everything ... no 
warrants, no cause needed, no exceptions. 

And out-Orwelling Orwell - whose fictional Big Broth- 
er convinced the populace he had to watch them in or- 
der to protect the national security - the real Ше Holder/ 
Obama guidelines for the National Counterterrorism Cen- 
ter permitted the government to “... retrieve, store and 
search information about Americans ... for purposes 
other than national security threats.” 

Those purposes were clear: It was any purpose they 
wanted or no purpose at all. 


All Aboard The 
Auschwitz Express 


In 2012, there were sporadic cries for freedom, but they 
were mostly muted. The media barely covered Washing- 
ton’s assaults on Constitutional Rights, and when they 
did, it was in a sterile, dispassionate, non-committal, “no 
big deal” tone, and devoid of any discussion about how 
these assaults would impact everybody, on every level. 

Apart from a minority of “want-to-knows,” the ma- 
jority didn't know, didn't want to know, and if they were 
told, either would not believe what they were being told or 
wouldn't know what it meant when you told them. 

Bigger than Big Brother, far more comprehensive and 
insidious than the most repressive police states of the 20th 
century, since 9/11 Big Bro USA has been secretly com- 
piling vast databases of private information on YOU: tele- 
phone conversations, personal emails, visited web sites, 
Google searches, text messages, credit card transactions, 
mobile phone GPS locations, travel itineraries, Facebook 
activity, medical records, traffic tickets, surveillance cam- 
era footage and online purchases. 

An average Joe should have been able to figure out 


what it meant. He wouldn't need a Supreme Court Jus- 
tice or Constitutional lawyer to show him it was a direct 
assault and flagrant violation of the Fourth Amendment: 
"The right of the people to be secure in their persons, 
houses, papers, and effects, against unreasonable search- 
es and seizures, shall not be violated." 

But under “Fascism 2.0,” minor details such as requir- 
ing the police to obtain a warrant before conducting a 
search or seizure were redacted out of the Constitution. 
In “Freedomspeak,” “no reason" or “апу reason at all” 
replaced "unreasonable." There was no longer a right 
to privacy. 

For the incurious majority, the path to take was the 
path of least resistance. Everything was under control, re- 
main calm, don't fight back ... your leaders, lawmakers 
and justices, although they're not perfect, have your best 
interest at heart. 

While 1984 was a potent novel, history provides ample 
instances of the descent into tyranny. The anecdote of the 
frog put in cold water that is slowly heated until, unaware 
and uncomplaining, it is boiled to death is a metaphor 
for the inability of most people today to jump out of the 
already simmering cauldron of “Fascism 2.0.” How many 
frogs, in how many countries, must get boiled before oth- 
ers refuse to be put in the pot? 

How many people have to get loaded onto The Aus- 
chwitz Express before they wise up? And for those who 
eventually do wise up. will it be too late? It was certainly 
too late in Stalin's Russia, Hitlers Germany and Mao's 
China. Will it soon be too late in all those bogus democra- 
cies - Europe, Russia, North America, Australia, South 
America - that are already basically dictatorships run by 
a few major parties which are essentially branches of the 
same party? 


Publisher's Note: The “1“ Great War of the 21% Century” 
has begun. Riots, protests, demonstrations, occupys, and 
general strikes have spread across the continents and will 
escalate as economies falter and systems break down. 
Massive unemployment, underemployment, unpayable 
debt at every level (student loans, mortgages, credit cards, 
nations), corrupt, entrenched political leaders ... the peo- 
ple were taking to the streets in unprecedented numbers. 
It was not a War on Terror, it was a war on class: the 
ruling class vs. the ruled ... the angry and “Тт not go- 
ing to take it anymore” class. The math didn't add up. 
A few devious, sociopathic, megalomaniacal, self-serving 
and often stupid leaders gave themselves free rein to make 
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monumental decisions | that 
would affect entire populations 
for the rest of their lives. 

This was the reason behind 
the government clampdowns 


and enhanced police state con- 


“According to Justice Kennedy, looking 
up the vaginas or poking up the rectums 
of people stopped for minor violations ... 

could prevent the next terrorist strike." 


a close visual inspection 
while undressed," Justice 
Kennedy wrote, adding that 
about 13 million people 
are admitted each year to 
the nation's jails [and] that 


trol and. surveillance. However 
incompetent, deranged, arrogant and stupid they may 
have been, they were smart enough to read the graffiti on 
the walls and were making preparations to clamp down 
on large-scale uprisings from restless natives. 


TREND QUIZ Is universal Fascism the future? In the 
United States, the legal framework and the operational fa- 
cilities are already in place for the American President to 
declare, at his sole discretion, dissent at any level to be a 
crime against the state. 

At what point does the non-violent dissenting citizen 
become a “belligerent” or an “enemy combatant” to be 
detained, tortured, locked up indefinitely without due 
process of law, no habeas corpus, no access to a lawyer, 
even assassinated? George W. Bush established the policy 
with irrefutable presidential logic: "Either you're with us, 
or youre with the terrorists." 

And, now, President Obama and his henchpersons 
have done no more than carry that logic to its logical con- 
clusion with the passage of the NDAA, NDRP and the 
National Counterterrorism Center guidelines. 

АП aboard The Auschwitz Express! But before you get 


on board, you're going to be strip-searched: 


Supreme Court Ruling 

Allows Strip Searches for Any Arrest 
WASHINGTON - The Supreme Court on Monday 
ruled by a 5-to-4 vote that officials may strip- 
search people arrested for any offense, however 
minor, before admitting them to jails even if the 
officials have no reason to suspect the presence of 
contraband. 

Justice Anthony M. Kennedy, joined by the 
court's conservative wing, wrote that courts are in 
no position to second-guess the judgments of cor- 
rectional officials who must consider not only the 
possibility of smuggled weapons and drugs, but 
also public health and information about gang af- 
filiations. 

"Every detainee who will be admitted to the 
general population may be required to undergo 


“people detained for minor 
offenses can turn out to be the most devious and 
dangerous criminals." 

He noted that Timothy McVeigh, later put to 
death for his role in the 1995 Oklahoma City 
bombing, was first arrested for driving without 
a license plate. “Опе of the terrorists involved in 
the Sept. 11 attacks was stopped and ticketed for 
speeding just two days before hijacking Flight 
93,” Justice Kennedy added. (NYT, 2 April 2012) 


According to Justice Kennedy, looking up the vaginas or 
poking up the rectums of people stopped for minor viola- 
tions, such as failure to buckle a seatbelt, could prevent 
the next terrorist strike. 


BEND OVER 


Not only had Americans been further stripped of 
their Fourth Amendment Rights, they were now stripped 
of their dignity, while the Supreme Court of the United 
States of America had stripped itself of any claim to com- 
mon sense ... or any sense at all. 

This ultimate degradation of the human spirit foisted 
upon the entire American public went unnoticed by virtu- 
ally the entire American public. What should have been 
screaming headline news was treated as just another news 
story ... and by mainstream broadcasters, no news at all. 

And, living up to his backtrack track record, Backtrack 
Barack drove yet another stake through the bleeding hearts 
of the liberals who voted him into office ... and would again 
vote for him in November. It was the Obama administration 
that filed an amicus brief (a friend of the court; someone 
with strong interest in or views on the subject matter of an 
action) in support of the strip searches. 

Will enough citizens rise up in revolt to reverse the 
trend to Fascism? Or will so few fight that, as with the 
"Brotherhood" in 1984, resistance proves impotent? 

Do they have to wait until the President signs the 
“F*#k You Modernization Act” (“FUMA”) that grants the 


government power to f*#k you for any reason they please 


and any way they want ... and it will be too late to do a 
f*#king thing about it? 
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THE PRESIDENTIAL 
REALITY SHOW 


By any definition it was a circus, but by any measure it was 
not the Greatest Show on Earth. 
On the Democratic side of “Fascism 2.0” was Barack 


Obama, the populist pitchman for “hope” and “change” 
with a four-year track record of out-bushing Bush and 
backtracking on virtually every significant promise he 
made as a candidate in 2008. 

On the Republican side of “Fascism 2.0” were a slate 
of hopefuls, each of whom promised to reverse all of the 
changes Obama promised but did not make. With the ex- 
ception of Ron Paul (on certain issues), it was a heated 
contest to decide who would bomb Iran first, who was best 
qualified to ramp up old wars and start new ones, who 
would spend the most on the military, destroy the envi- 
ronment the quickest, take the most away from the people 
that had the least, and give the most back to the people 
that had the most, while seeing to it that civil rights were 
subject to the discretion of Homeland Security, the FBI, 
CIA, NSC ... and which candidate would create the most 
“Czars” to restrict personal freedoms and most harshly 
punish dissenters ... and most effectively alienate the 
most women! 

Yes, it was “The Presidential Reality Show.” A made- 
for-TV spectacular starring contestants who would do 
anything, say anything and promise anything to win first 
prize. By April, the large field of Republicans had shrunk 
to Romney and Santorum as the favorites to challenge 
Obama. If Jonathan Swift had been hired to write a satire 
on the election process, he could not have come up with 
a script so silly or create characters as fatuous as the real 
life Democrats and Republicans. 

To woo voters, multi-millionaire “Mittens” Romney 
dressed down to his trademark jeans, jacket and open 
collar to prove he was just another working guy who 
scratched his way to the top. 

Solid family man Ricky Santorum donned his “Mr. 
Rogers’ Neighborhood” sweater vest to prove what a gee- 
whiz, good guy he really was. And Obama, the undefeated 
“Presidential Reality Show” champ, dressed his part for 
every occasion: military-style leather jacket when peering 
through binoculars into the DMZ zone from South Korea, 
down-to-business casual jacket when promoting the oil 
pipeline, and assorted just-plain-folks gear when meeting 
with just plain folks on the campaign trail or on the fac- 
tory floor. 


The Greater of Two Stooges 

The Afghan War was in its eleventh year, with tomor- 
row's news worse than yesterday's: Koran burning, uri- 
nating on dead Taliban, civilian massacres, the transi- 
tional Afghan troops killing the NATO forces training 
them, a corrupt puppet government periodically turning 
against its puppeteers and desperate to make deals with 
a resurgent Taliban. 

In Iraq, dozens being killed every few weeks in bomb 
blasts and gunfights in the ongoing conflict between reli- 
gious factions and political groups over who will run the 
country and keep the oil profits. 

Bahrain, Syria, Yemen, Egypt, Tunisia, Libya ... upris- 
ings, revolts and civil wars rage throughout the region. 

The European Sovereign debt crisis; Ireland, UK, Por- 
tugal, Hungary, Spain, Greece, descending into recession 
or spiraling into depression. India in a morass of mass 
corruption, China's economy slowing down. 

At home, spiking oil prices, a moribund real estate 
market, lower living standards, intractable unemploy- 
ment, falling wages, a public/private debt crisis, Consti- 
tutional Rights lost, Wall Street criminals and banking 
bandits stealing money, gangland violence taking lives. 

These were just some of the planet-wide issues that 
were in the news and on the minds of so many ... but 
not on the minds of the out-of-their-minds contestants on 


“Тһе Presidential Reality Show." 


KIDDIE CRAP 
The Republican hopefuls alternated between the insignif- 
icant and the maniacal: from abortion, gay rights, internet 
porn, same sex marriages, contraception, the personhood 
of sperm, voting rights for felons and Etch-a-Sketch ... to 
bombing Iran into the Stone Age and preemptively strik- 
ing any nation perceived as a threat. 

The Democratic champ adroitly played the populist 
card to remind the people he was on their side in creating 
jobs, providing healthcare and standing up to big business 

. except when it became expedient to play his “Drill, 
baby, drill" card and solicit campaign millions from the 
Wall Street gang. He was the “love thy neighbor" Nobel 
Peace Prize winner when looking “left” and the bombs- 
Commando-in-Chief/Obama the 


when looking “right.” 


away Osama-Slayer 

Never before had there been so many socioeconomic 
and geopolitical crises confronting the world's one re- 
maining superpower, and never before had there been 
such manifestly incompetent political stooges faced with 
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the task of solving them. 


Publishers Note: Not only do stooges not solve problems, 
they make them worse ... that’s what makes them stooges! 
And the track records of the three competing stooges was a 
guarantee of four more years of failure. Yet, in April 2012, 
that’s all the American people had to choose from. 

It was an obvious joke, but it was no joke. Did the 
people think so little of themselves that they would actu- 
ally believe such a cheap Reality Show was reality? Come 
Election Day, it would not be a question of choosing the 
“lesser of two evils,” but rather choosing the “greater of 
two stooges.” 

This was not hypothetical, it was real life, and it was 
almost a done deal. A handful of political stooges would 
be making decisions that affected everyone, from cradle to 
grave, in virtually every aspect of life. 


Trend Forecast: /f our 3 October 2011 forecast that, short 
of some unimaginable wild card event, President Obama 
will again win proves correct, the next four years will 
be like the last four years ... with the same people who 
failed before given another four years to double up on 
their failures. 

In his campaign, besides playing Mr. Populist, Obama 
will play the "free to be the me that I promised to Бе” 
role as a key argument that Obamapologists will accept 
as yet another rationale for giving him four more years. 
When Obamapologists are presented with the long list of 
Barack’s backtracks, their typical response is, “his hands 
are tied," "he inherited the problems," *he can only do 
so much." 

Since the 2012 "Presidential Reality Show" began, 
they've been convincing themselves that, once re-elected, 
Obama will honor his promises. He won't have to com- 
promise because he won't be running for office again af- 
ter a second term. 

Inadvertently, President Obama has already revealed 
this hitherto unmentioned campaign ploy. Following a 
meeting with Russian President Dmitry Medvedev in 
Seoul, South Korea, Mr. Obama was caught on an open 
microphone asking Mr. Medvedev to pass on a message to 
incoming President Vladimir Putin. 

Obama asked for Putin to give him "space" until after 
the November elections, when he would be in a better 
position to address the contentious plans for the US to 
build a missile defense system in Europe. “Yeah, I under- 
stand,” said the departing Russian president, “I under- 


stand your message about space." Mr. Obama then elabo- 
rated: “This is my last election. After my election I have 
more flexibility." 

While balm for Obamapologists, it was fuel for his op- 
ponents who argued he was being soft on Russia and 
weak on the missile defense system, and was not level- 
ing with the public (which no politician had ever done 
anyhow). 

Should current Republican front-runner Romney 
somehow pull off an upset victory in the presidential 
race, given his past credentials and current positions, the 
next four years will also be like the last four years ... 
except that a new group of people who have failed before 
will be put in charge to fail again, in marginally differ- 


ent ways. 


Show Biz is Big Biz 

Regardless of which contestant would win the prize and 
the opportunity to run and further ruin the country, 
the big winner would be Big Media. They would reap 
the multi-billions spent on political ads by the cam- 
paigns and the scores of political action committees 
(PACs) that had been freed by the Supreme Court to 
spend without limit. 

Beyond the race for the White House, billions more 
would be spent by candidates running for office at every 
level ... federal, state and local. Campaign advertising 
made big money, and Big Media wielded big power. 

It was Big Media that actually controlled and shaped 
the campaign which would culminate in the 2012 Elec- 
tion. Every single one of the 27 televised Republican de- 
bates leading up to Super Tuesday in March 2012 was pro- 
duced, hosted and directed by the corporate-owned major 
networks: CBS, ABC, NBC, MSNBC, CNN, Fox. 

It was the broadcast media that set the red, white and 
blue stage and directed the action. They decided what 
questions to ask, which of the candidates would be asked 
them, who would stand where, who would be given the 
most speaking time and who the least. The same old reli- 
able presstitutes who had been doing their corporate mas- 
ters’ bidding for decades (Wolf Blitzer, John King, Brian 
Williams, Diane Sawyer, etc.) hosted and moderated the 
made-for-TV “Presidential Reality Show.” 

The viewing public was conned into believing that by 
watching the mind-numbing, trivial and engineered de- 
bates, they were participating in the grand democratic 
process that would determine the next President of Los 


Estados Unidos. 
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In fact, they were watching the latest episode of “The 
Best Little Whore House in Washington.” The media 
was a brothel owned and run by corporate pimps. The 
presstitutes were the hookers who obeyed their pimp. 
And, if they got out of line, they were punished and ban- 
ished from working the Beltway. The politicians were the 
johns the presstitutes sucked up to, bowed down to and 
deferred to. 

And in the end, it was the public that really got screwed. 


Econo-Forecast: No Recovery 

In April 2012, the talk is “Recovery.” In the first quarter, 
stock prices surged around the world, with some indices 
enjoying the biggest gains since 2009. Japan’s Nikkei rose 
20 percent, Britain’s FTSE and Germany’s DAX were both 
up by more than 14 percent, and MSCI’s Asia Pacific In- 
dex rose 13.5 percent. Even the Greek market gained 7 
percent after shedding 60 percent in 2011. 


(Continued on page 42 ) 
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Depression Then, Depression Now 
The Four Phases of Global Depression; Phases І and Il: Тһе US and Europe 


By Nomi Prins 


he global economy is faring far worse than main- 

stream media and incumbent politicians claim or 

want us to believe. The majority of the planet’s popu- 
lation is hanging on by a financial thread. Banks are flailing 
even as they inhale cheap loans and subsidies to cover their 
losses, provided courtesy of government and central bank 
entities. Countries are racking up unsustainable debt amidst 
swelling poverty and unemployment in order to support reck- 
less or criminal financial practices at the expense of citizens. 

So let's call a spade a spade. We're not in a recession; 
we're in a depression. It has lasted five years so far and has 
no end in sight. 

Phase І began in 2007. When Wall Street's $14 trillion tox- 
ic-asset machine stopped gyrating, the US housing market 
and the economy that had chugged along on the fuel of over- 
valued debt succumbed to a heady cocktail of derivatives, 
faulty loans, and junk securities. Millions of people lost jobs, 
homes and nest eggs. Credit dried up. Paper capital and pa- 
per profits, illusory from the onset, shriveled. US govern- 
ment debt has ballooned by $4 trillion to keep the largest 
banks afloat. 

In Phase Il, this depression spread to Europe, as did the 
Depression of the 1930s. With the fall of Lehman Brothers 
in September 2008, the process ignited in Ireland – when li- 
quidity constricted, the Irish banking system was the most 
internationally leveraged - and then swept through Europe. 
Stock markets around the world dove during March and April 
of 2009, but that wasn't the key dilemma. The pervasive 
problem was debt. Thus, by the end of 2009 - when focus 
on Greece intensified and the country was summarily scru- 
tinized by the international speculative community, and then 
downgraded from A1 in December, 2009 to A3 in April - the 
unstoppable fate of Phase Il was sealed 

Phase III will manifest in Asia, which is already buckling. 
Phase IV will envelop Latin America, as a barrage of deriva- 
tives and bank footholds circle the globe to squeeze any re- 
maining profits in comparatively untapped locales, and grab, 
on the cheap, any assets not nailed down. 

The label “Depression” frightens traditional economists, 
media pundits and politicians. The truth is that we're in a pro- 
longed, worldwide, crumbling economic situation artificially 
bolstered by epic amounts of central-bank created and pri- 
vate-bank distributed debt and interlocked bets. Depression 
is the apt description even if official statistics don’t compare 
to the Great Depression one-for-one. Yet alarming similari- 
ties abound. 


COMPARISONS TO THE BUILD-UP 
TO THE FIRST GREAT DEPRESSION: 

m 1927: Housing bubble bursts. During the 1920s, the “Big 
Six” banks dominated the American economy, stock and 
bond markets, and Washington. (Just as six banks rule to- 
day.) Bank leaders inflated share values of companies head- 
ed by their friends via targeted media fanfare, and through 
both direct and hidden bets. Through broker-loans (cheap 
loans for brokers to use to back various financial arrange- 
ments), they provided speculative fodder for ordinary peo- 
ple, which stoked public involvement in the market. Bank 
profits blossomed. Bankers and inside investors reaped easy 
money from buzzing trusts and zooming stock prices, while 
the public awaited a pay-off that didn’t come. 

Home construction and car manufacturing swelled as ur- 

banites left cities for bigger homes in the suburbs. From 1918 
to 1927, the number of housing starts steadily rose, along 
with overall home value. Home loan debt also shot up. But 
mortgages were shorter then than they are now - 5 to 10 
years rather than 15 to 30 years - and they required 50 рег- 
cent cash down compared to near zero percent down in the 
recent boom. Thus, banks and individuals back then were ac- 
tually less financially exposed than they are today. No securi- 
tization market existed, so banks had to retain loans on their 
books - they could not package and resell the loans multiple 
times. And still, the 1927 housing crash exposed chinks in 
the strategy of over-extending loans to real estate investors, 
though the stock market raced ahead for another two years 
before crashing. 
ш Fast-forward 75 years. From 2003 to 2005, housing devel- 
opments floated on hundreds of billions of borrowed dol- 
lars sprouted in the suburbs of Las Vegas, Los Angeles and 
Miami. Rapacious developers teamed up with unscrupulous 
lenders to pawn over-valued homes to borrowers. Developer 
stock prices quintupled between 2003 and 2007. Bank bonus- 
es ballooned. Simple subprime and commercial mortgages 
were transformed into multi-layered, financially engineered 
waste. 


DEPRESSION LIFE: HOMES AND DEBT 
During the 1920s, big banks stoked housing speculation un- 
til turnover inevitably slowed and new money flow ceased. 
Growth became decline. When housing starts began falling 
in 1928, so did construction jobs. Home foreclosures rose 
from 1926 through 1933 (reaching 500,000 foreclosures be- 
tween 1932 and 1933, compared to roughly five million for 
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2010 апа 2011). House prices that had peaked іп 1927 dropped 
33 percent on average. 

In 1934, 44 percent of homes were in default – about two 
million mortgages - although home ownership was just 46 
percent of the population versus 68 percent now. Today, 
like then, nearly half of borrowers owe more than what their 
home is worth. Then, it took five years to return to pre-Great 
Depression building levels. Now, after five years of Depres- 
sion, housing starts hover near 49-year lows. 

In response to the foreclosure problem, from 1932 to 
1934, 25 states imposed foreclosure moratoriums. (Presi- 
dent Obama rejected moratoriums in late 2010.) The Home 
Owners’ Loan Corporation (HOLC) was created in 1933 to 
purchase and refinance delinquent mortgages. The debt of 
half of the program’s applicants was restructured to 15 years 
from 5 years. Government officials worked directly with bor- 
rowers and banks. Today, borrowers must negotiate with 
reticent federally subsidized lenders. 

During the Great Depression, the bulk of consumer debt was 
in mortgages. That's still true today, but in addition there are а 
myriad of expensive debt sources weighing on people juggling 
to maintain solvency and pay the inflating costs of healthcare, 
food and utilities. Graduating college students face an average 
$25,000 in debt and declining job prospects that will hamper 
their attempts to repay it. Similarly, household debt has risen 
more quickly than income for the past 30 years. 


DEPRESSION LIFE: JOBS AND WORKERS 
There were no officially compiled government employ- 
ment statistics in the late 1920s and early 1930s - scholars 
and economists simply made estimates (imagine the accu- 
racy). The dramatic sight of soup and bread lines could have 
skewed figures upward; that by no means mitigates the dire 
jobless situation that existed. 

Likewise today, amidst Washington's mathematical mag- 
ic, it'S hard to pinpoint the true number of people "detached" 
from today's job-seeking pool. The Bureau of Labor Statis- 
tics counts the current underemployment rate at around 16 
percent. Other sources peg it higher, at as much as 22 per- 
cent, not too different from 1930s unemployment rates that 
skyrocketed from 4.2 percent in 1929 to 23.6 percent in 1933. 
It took another World War, a bevy of public projects (the New 
Deal and war contracting), and more than a decade to return 
to pre-Depression employment levels. 

In current times, the job participation rate has declined 
from 66.4 percent in 2007 to 63.9 percent in 2012. The econ- 
omy would have to add ten million jobs to reach full employ- 
ment. Plus, the number of mass layoffs (more than 1,000 peo- 
ple at a time) hasn't dipped much. Just as during the Great 
Depression, people are working longer for less pay and taking 
menial work to survive. More than a quarter of US households 
make less than $25,000 a year, and poverty has soared. 


DEPRESSION: POLITICAL REACTIONS 

By 1933, 9,000 banks had shut. Depositors rushed to retrieve 
what was ultimately only 10 percent of their money. To stop 
banks from using customer money to back their own bets, 
Congress passed the Glass-Steagall Act, also known as the 
Banking Act. Glass-Steagall forced banks to pick a side — en- 
gage with customers on simple loans and deposits or create 
securities and speculate — but not both! 

The Act established the Federal Deposit Insurance Corpo- 
ration (FDIC) to back deposits in commercial banks, and the 
Securities and Exchange Commission to protect the public 
from fraud (something the SEC has conspicuously failed to 
do in recent years). After the Great Depression, a safer finan- 
cial system existed until Glass-Steagall was repealed under 
the Clinton administration in 1999. As a consequence, mega- 
mergers, massive leverage, and derivatives growth ensued. 

Nothing close to a resurrection of Glass-Steagall is being 
proposed. The highly heralded, verbose and useless Dodd- 
Frank Act does nothing to split commercial from investment 
banking, or lessen the economic risk imposed by the largest 
banks. 

There was no mega bank bailout during the Great Depres- 
sion (though the Big Six made out fine). The Fed provided 
sustaining bank loans then, but not at near zero percent. 
Now, the printing of money, bailouts, and misplaced austeri- 
ty measures has created a Depression punctuated by the on- 
going saga of banks exploiting governments, governments 
enabling banks, and both punishing citizens and thwarting 
real growth. 


99 PERCENT VS. 1 PERCENT 

Public violence escalated during the Great Depression, as 
angry citizens hit the streets and policemen beat them back. 
In the current Depression the worldwide Occupy Movements 
that sprouted in the Autumn of 2011 - to combat the inequity 
of supporting banks while imposing stiff austerity measures, 
raising taxes on those least able to afford it, cutting benefits, 
and increasing the costs of services - have been met with 
thousands of arrests, police brutality, riot gear and tear gas. 

In response to the economic downward spiral, particular- 
ly in Europe, the protests will become more acute as auster- 
ity measures inflict greater hardships on the general public. 
A class warfare will ensue as more is taken from the people 
to save the international financial community through subsi- 
dization of derivatives positions, and providing debt repay- 
ments with manufactured bailout funds. 


PHASE ІІ: EUROPEAN DEPRESSION 
Reverberations from the 1929 market crash traversed the 
globe. Like today, US banks placed leveraged bets on the US 
economy and property market before Phase | of the Great 
Depression. They placed additional bets on Europe, by way 
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of steep loans, during Phase II. In both periods, Europe suf- 
fered twice; first due to the liquidity crunch incited by the 
US banks, and then by the widespread decline that followed. 

In the mid-1920s, Europe had not yet recovered from 
World War | wounds. Many European banks and businesses 
relied on US bank loans to sustain themselves. Likewise, in- 
dustrial and construction projects were financed either di- 
rectly by US banks, or indirectly, with funding from US banks 
flowing through European banks. After the crash, US banks 
decided not to renew European loans. The larger countries 
that had relied most on US banks - Germany, France, Britain 
and Italy — suffered the most. Today, a kind of "economic 
bullying" prevails whereby the most powerful banks and the 
countries in which they are domiciled have been executing 
financial hits on the weaker ones, where unemployment is 
nearing eurozone record highs. 


GERMANY 

After World War І, Germany owed 132 billion marks іп war 
reparations. It borrowed from US banks in order to repay 
Britain and France, which in turn, were borrowing from the 
same US banks to restructure their countries, a situation 
that put firms like JP Morgan and Co. in the driver’s seat. 
When Germany couldn't cover its loans, it secured a mora- 
torium on many of the payments, but that didn’t prevent 
its Depression. German and Austrian banks began failing 
shortly after the US crash. Absent new loans or foreign cap- 
ital, production plummeted; the unemployment rate shot 
up to 30 percent. 

Today, Germany is Europe's largest economy, with much 
more clout and a bigger banking system. Its marquee bank, 
Deutschebank, is considered "too big to fail" 
son why Chancellor Angela Merkel keeps agreeing to finance 
bailouts, albeit begrudgingly. Despite the rhetoric, it's not 
southern European government debt that's most alarming, 
but Deutschebank's exposure to its banks and their interna- 
tional bank backers. 

Germany has benefited from the weakness of its South- 
ern European cohorts. Safe-haven seekers have parked their 
money in Germany. The country is enjoying a rising stock 
market, a triple-A rating, and near record-low bond yields. 
In contrast to the situation in other European countries, Ger- 
many's unemployment rate mocks that of the more troubled 
countries, having declined to a 15-year low of 7.2 percent. 

But the news for Germany is not totally bright. Its GDP 
dropped 0.2 percent in the fourth quarter of 2011, and remains 
10 percent beneath December 2008 levels. Its debt-to-GDP 
ratio of 83.2 percent is at a historic high. The combination of 
higher debt, an unstable euro, and bad-loan-and-derivative- 
laden banks will likely be more than Germany can continue 
to withstand. If Germany, as the bailout backbone of Europe, 
buckles, expect major troubles. 


— a major rea- 


FRANCE 

Under the 1919 Treaty of Versailles, France received war rep- 
arations from Germany until 1923 (when Germany default- 
ed). Luckily, France was less involved with the speculative 
US trusts, big companies, and stock market investments that 
combusted during the 1929 Crash. To buffer itself, France ac- 
cumulated gold, the "safe" currency during the post-Crash 
period, drawing from its reserves at the Fed, which helped 
it through the early 1930s. France's unemployment rate re- 
mained stable. 

Today, France's biggest banks - BNP, Crédit Agricole, and 
Société Générale - are inextricably linked with each other, 
and with other major banks throughout the world, thanks to 
esoteric securities, derivatives chains, and risky assets. Only 
substantive bailout money, and low borrowing rates, has 
enabled them to plaster over losses. To support its banks, 
France's debt-to-GDP ratio has risen to 81.7 percent. Like 
Germany, its GDP has also dropped 10 percent. Though its 
unemployment rate has hovered around 10 percent for the 
past two years, youth unemployment has leapt to 23 percent 
from 18 percent, and is trending upward. 

Spreads to German bonds hit record highs in the fourth 
quarter of 2011, and protests erupted throughout the coun- 
try due to pension cuts. The French government responded 
with a 65 billion euro austerity plan that fueled more inter- 
nal unrest. Meanwhile, French banks have been desperate- 
ly trying to sell distressed portfolios at heavily discounted 
prices and dipping into the European Central Bank loan 
well. Recent downgrades are only the beginning of France's 
problems. 


UNITED KINGDOM 

When Germany effectively defaulted on its World War | 
reparations, Britain turned to the same US banks that had 
funded its war for industrial construction financing. When 
US banks turned the loan faucet off, Britain sank into a deep 
Depression. By the end of 1930, unemployment had nearly 
doubled, varying throughout the country – from 13.5 percent 
in London to 30 percent in Scotland's industrial belt, and 70 
percent in some Northeast shipbuilding towns. The govern- 
ment instituted austerity measures that made things worse. 
But after Britain left the gold standard and the pound deval- 
ued by 25 percent, interest rates dropped, making exports 
cheaper, which helped spark a recovery. 

Britain's production dipped just 6 percent in 1931 from 
its 1929 high. In contrast, the UK GDP today has fallen much 
further, by 20 percent from its $2.8 trillion record four years 
ago. The debt-to-GDP ratio has jumped to 80 percent from 
44.5 percent mostly to cushion its banks. The job situation 
is worsening. Unemployment has grown to 8.4 percent from 
5.25 percent, and youth unemployment at 21.9 percent, is 
climbing steadily. 
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THE PIIGS 
DEPRESSION 
Portugal, Italy, Ireland, Greece 
and Spain - known as the РІ- 
IGS - are crumbling under the 
oppressive weight of bank 
debt and government debt, 
financial over-extension, and 
the punitive demands of in- 
ternational speculators. Their 
crisis is predicated not just on 
declining global trade, as was 
the case in the 1920s, but on 
a crisis-stoking steroid called 
derivatives and the speed and 
wrath of international capital. 
Most of these countries did 
better during the Great De- 
pression than they are doing 
today, because their finances 
were more internalized — except for Italy. 


ITALY 
During the Great Depression, Italy was hit hard. Heavily re- 
liant on external trade and investment capital, the global 
decline prompted falls in industrial production and GDP 
growth. Non-farm exports dropped sharply from 1929 to 
1938. The three major Italian banks went bankrupt and were 
subsequently supported by state bailouts. 

Things are just as bad now. Italy's GDP has fallen 11 per- 
cent since 2009. Unemployment has nearly doubled to 9.3 
percent. One out of four young people are unemployed. The 
Italian stock market remains at half its January 2008 values, 
and 10-year bond yields, though way off their 2011 peak 
above 9 percent on recent misplaced optimism, remain 35 
percent higher than they were a few years ago. 

But Italy’s main dilemma is its debt-to-GDP ratio, which 
at 119 percent, is among the highest in Europe. As part of an 
ongoing austerity program, the interim technocratic gov- 
ernment began selling off valuable national assets at fire- 
sale prices to raise cash - a move destined to deplete the 
economy further and push its debt and cost of debt servic- 
ing higher. 


SPAIN 
Remaining neutral during World War І and benefiting from 
having exported goods to both sides during the war, Spain 
didn't need US bank loans in the 1920s. As a result of its rela- 
tively strong economic position, in the 1920s, Spain became 
the fourth largest holder of gold reserves. Spain's GDP fell 
just 11 percent during the Great Depression, and real wages 
increased. Declining external investment in 1932-1935 was 


met by an increase in public 
expenditures that helped sta- 
bilize the national economy. 

Today, Spain's economy, 
the fifth largest in Europe, is 
more integrated with the rest 
of Europe and more debt- 
based. Its banks are more lev- 
eraged. Excessive foreign and 
domestic property speculation 
was devastating. Spain's debt- 
to-GDP ratio of 60.1 percent is 
nearing a record high. GDP has 
declined 12.5 percent from its 
historical high — a steeper drop 
than during the Great Depres- 
sion. Growth 
zero whereas the unemploy- 
ment rate has tripled to 23 per- 
cent since March 2007. Half the 
youth in Spain are unemployed. The government is fighting 
this by allowing companies to fire people more easily. 

To make matters worse, Spain is experiencing its own 
savings and loan crisis. Spanish banks hold hundreds of bil- 
lions of euros of unsalable land and property, and unrecov- 
erable loans. Home prices are nearly 30 percent below their 
April 2007 peak, with suburban land values down as much as 
75 percent – harsher drops than during the Great Depression. 
The six largest Spanish banks hold $33 billion of foreclosed 
assets, and have had $105 billion in write-downs since 2008. 
Many smaller banks are faltering, which is squeezing more li- 
quidity out of local usage, pushing foreclosures up and home 
prices down. Austerity measures have ignited mass protests 
as the job situation weakens by the minute. 


remains near 


Anthony Freda / Dan Zollinger 


PORTUGAL 
During the Great Depression, Portugal suffered compara- 
tively little economic pain since the country was relatively 
insulated from external bank speculation and loans. Relying 
on farming and agriculture, its economy contracted in 1931, 
but began recovering by 1932. 

Today, Portugal's picture is similar to the larger economy 
of Italy; its GDP of $229 billion is 10 percent below its 2009 
high. Its debt-to-GDP ratio leapt to 107 percent from 68 per- 
cent in 2008. Meanwhile, its stock market remains 50 percent 
below mid-2007 highs. 

Job contraction is picking up speed, with the unemploy- 
ment rate of 14 percent double mid-2008 levels. Every eco- 
nomic measure has deteriorated since Portugal received a 
78 billion euro bailout package in May 2011, followed by a 
ratings downgrade to junk. In exchange for bailout money, 
Portugal was ordered to reduce its debt-to-GDP ratio. But by 
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next year, given 12 percent ten-year yields, а rising tide of 
bad loans, and credit contraction within its economy, Por- 
tugal’s debt-to-GDP ratio will likely be 10-20 percent higher 
than when it received the bailout. And the Euro elite will be 
discussing Bailout 2.0. 


IRELAND 

Back in the 1920s, Ireland's economy was heavily intertwined 
with Britain's, but because it had accumulated an export sur- 
plus during World War I, it avoided becoming as indebted 
to the US as other European nations. Still, when the US job 
market tumbled, Irish emigration plunged. As a result, Ire- 
land's unemployment rate rose. Yet, Ireland's Depression 
was milder than in Britain. 

From 1994 to 2006, the Irish economy grew 7 percent per 
year, and unemployment fell below 4 percent. A rush of new 
residents enthusiastically bought homes. Speculators fever- 
ishly speculated ... so did Irish banks. Bank balance sheets 
expanded by six times from 1999 to 2008. Lending to non- 
financial private companies, including property developers, 
grew to 200 percent of GDP, double the European average. 
The six biggest Irish banks borrowed 100 billion euros in 
2007 alone - an amount equal to half of Ireland's GDP. Prop- 
erty and stock market prices skyrocketed. Upon Lehman 
Brothers’ collapse in September 2008, Irish banks, already 
over-extended, imploded. 

Rather than let banks fail and eat the losses they made on 
bad bets, the Irish government did what all the so-called cap- 
italistic countries were doing ... practiced anti-capitalism, or 
banking socialism. The Irish government posted guarantees 
for its six biggest banks, but that wasn’t enough to rescue 
them. By November 2010, the ECB became the backbone for 
those guarantees with a 60 billion euro bailout. Government 
debt doubled. By mid-2011, Ireland's credit rating was down- 
graded to junk. 

Meanwhile, the Irish unemployment rate is 14.7 percent, 
and youth unemployment has tripled to nearly 30 percent. 
GDP has declined 20 percent since 2008 (double the decline 
during the Great Depression) and the government debt-to- 
GDP ratio quadrupled to 96 percent. The value of the Irish 
stock market is half of what it was in 2008. Despite that pain, 
yields dropped to 7 percent from 15 percent after EU leaders 
agreed to cut bailout loan rates to 3 percent. Yet, they won't 
sustain that level: real estate prices keep dropping and aver- 
age home values are less than half their 2007 peak. With lo- 
cal lending restricted, confidence gone, and nothing moving, 
prices will drop further and yields will rise. 


GREECE 
Prior to the Great Depression, the Greek economy en- 
joyed years of growth, a commercial activity spree, and a 
sharp increase of bank loans. When the Depression struck, 


credit constricted, choking internal economic activity. By 
early 1932, central bank reserves had tumbled, speculators 
dumped the drachma and bond yields soared. 

The League of Nations agreed to provide a loan in March 
1932 - in return for austerity measures. The Greek govern- 
ment declined. Instead, it floated the drachma, which quickly 
devalued, declared a public debt moratorium, and increased 
infrastructure spending to strengthen its economy. By 1934, 
agriculture and industrial production rose, the currency was 
more stable, and the budget was balanced. 

The situation is different now. Greek banks barely regis- 
tered domestic loan losses in 2009 (and were healthier than 
big German and French banks), but their trading books were 
over-exposed to international bets. Their borrowing costs 
rose sharply on the financial community's reaction to a se- 
ries of downgrades, making the cost of running the country 
prohibitive. 

Remarkably, Greece's GDP has only contracted 13 per- 
cent from its December 2008 high. (Britain's GDP has fallen 
by more.) The quandary is Greece's debt-to-GDP ratio of 160 
percent. (It hovered around 100 percent from 1994 through 
2008.) The unemployment rate doubled to 20.9 percent over- 
all, while youth unemployment rates have doubled to 48 per- 
cent since January 2008. The Greek stock market stands at 
just one-fifth of its January 2008 level. 

After four rounds of austerity, nationwide protests, 110 
billion euros in IMF and ECB bailouts, a downgrade to junk, 
and a Prime Minister replacement, Greece's tragedy had 
just begun. Despite no signs of the first bailout working, 
Euro elites finalized another 130 billion euro ($170 billion) 
bailout in March 2012, failing to grasp that severe auster- 
ity doesn't, can't, and won't promote economic growth. 
Anywhere. 

During the Great Depression, Greece stabilized more 
quickly than larger European countries — by floating the 
drachma (the equivalent of leaving the euro), negotiating 
with creditors (telling banks to eat their losses), and increas- 
ing internal public focus (the opposite of what's going on 
now). Absent that fortitude today, and in essence the target 
of a Mafia-style hit by the financial mob, Greece's forecast 
remains dire. Yet, the power-elite brain trust is debating a 
third unhelpful bailout. 


LOOKING FORWARD 

Much of Europe is doing worse today than it was during the 
Great Depression. Unemployment is near eurozone records, 
particularly among the young. GDP is dropping. Debt and 
the cost of servicing debt are mounting. Poverty is rising. In 
2010, 115 million people, 23.4 percent of the 27 EU countries’ 
population, were at risk of poverty or social exclusion. 

Credit rating downgrades have stoked borrowing costs, 
hastening the collapse as governments scramble to back 
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ailing banks with more debt. Germany, the “bright spot” 
in Europe this time around, can’t remain isolated forever, 
especially since its biggest bank, Deutschebank, is a domi- 
nant global derivatives player. Even “safe haven” Holland is 
showing signs of decline. 

Home prices in the US and Europe are falling, or at best 
stalling. The number of commercial foreclosures and dis- 
tressed properties is rising, particularly for Ireland, Portugal, 
Spain and Italy, according to the Royal Institution of Charter 
Surveyors, which means banks are sitting on another pow- 
der keg of loss. 

Banks continue to squeeze credit and inflate derivatives 
volumes. Unlike the Great Depression, today these massive 
derivatives markets render systemic risk more intertwined 
and lethal. And, since the current Depression began, global 
derivatives have grown by 20 percent. That’s more than 
$100 trillion worth of extra risk controlled by the largest 
banks in the US and Europe (such as Goldman Sachs, JPM 
Chase, Citigroup, Deutschebank, BNP Paribas and HSBC). 

The same US banks that lent to, or bet on, Europe during 
the Great Depression still exist. Now, Morgan and Chase 
have merged to become JPMorgan Chase - new name, 
same greed. Five banks control 96 percent of US deriva- 
tives, or $238 trillion. Their international positions have 
increased by roughly 15 percent, or $5 trillion, since the 
European Depression began. The leverage and layers of fi- 
nancial pressure today are more extreme. During the Great 
Depression risk was confined to trusts, or a series of loans, 
leveraged maybe ten times, which was devastating enough. 
Now, through the derivatives and off-balance sheet securi- 
ties market, banks can leverage their assets by hundreds of 
times, hiding risk by not disclosing the internal leverage or 
interdependencies. 

Frauds and perpetrators continue to go unpunished. Gov- 
ernments are trying to borrow their way out of debt incurred 
to support banks. Banks are using central bank subsidies to 
float their losses and finance more bets. In order for banks 
to reduce European Central Bank funding dependency, they 
would have to reduce loans to their own economies, further 
constraining already tight credit and potential growth. 

Banks have parked $2.6 trillion of federally gifted re- 
serves at the Fed and ECB instead of using them for Main 
Street support. The Fed opened seven different emergen- 
cy lending facilities between 2008 and 2009 to aid the US 
banks, with, at one time, $7 trillion on offer, and more re- 
cently renewed a currency swap facility, outwardly to assist 
European banks, but in fine print, to help the US ones. 

Europe followed suit in 2010 and 2011, creating the Euro- 
pean Financial Stability Fund (EFSF) to either buy or issue 
bonds to participating countries (read: banks) in need. The 
ECB has become the recipient of more than a trillion euros 
of its own loans, funneled into, and then back from, Euro- 


pean banks, having lowered its collateral standards in the 
process, as did the Fed. The Fed holds $1.6 trillion in excess 
reserves of similarly re-directed Treasury bonds from US 
banks, plus nearly $1 trillion worth of faulty asset-backed 
securities. 


WHAT’S THE SOLUTION? 

There is no economic magic wand that will stave off rising 
unemployment, poverty, and despair, absent an extreme 
reversal of political policies and bank practices. Detaching 
from the euro could stabilize local economies, even with 
initial devaluation, which has been shown to lead to faster 
turnaround later. A post-World War | style debt extension 
or moratorium, even if it triggers default events within the 
$32 trillion credit derivatives market, would provide breath- 
ing room. But as governments continue to impose punish- 
ing austerity measures, violence and deprivation will only 
escalate. 

Reserves should be diverted to strengthen local econo- 
mies, not hoarded by private banks obfuscating their risk. 
A stringent, global Glass-Steagall-like bank reform should 
be enacted to again separate consumer-oriented bank func- 
tions from speculative ones. All speculation-supporting 
bailouts should cease. 

None of these proposed changes are likely to happen, 
however, because the power-elite is only paying lip service 
to the notion of economic growth for the general popula- 
tion. That’s one of two reasons why the money and politi- 
cal powers perpetuate the illogic that prosperity can return 
by piling more debt on already struggling, debt-burdened 
countries, and by selling national assets to international 
bargain hunters. 

The other reason is that they don’t care. These people 
live in a bubble-world where derivatives contracts are sac- 
rosanct and the manufactured fear of another major bank 
collapsing and igniting financial Armageddon trumps the 
reality of the current economic Depression wreaking chaos 
on continents and people. 


TOWARD PHASES III AND IV 

Never before has the world experienced such an epic gov- 
ernment subsidization scheme to keep private sector gam- 
blers gambling. With no plans in place to contain the dam- 
age (other than to flood the financial sectors with ever more 
cheap money), this second Depression brought on by bank 
recklessness and incompetent leaders is now moving to- 
ward Asia and Latin America. We will explore how this will 
unfold in Summer edition of the Trends Journal. ш 


About the author: Nomi Prins is author of Black Tuesday, It Takes a 
Pillage, Other People’s Money and other books. She is a Senior Fellow 
at the nonpartisan public policy think-tank, Demos, and was formerly a 
managing director at Goldman Sachs. 
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(Continued from page 35) 

In the US, the Dow gained 
nearly 1,000 points, its big- 
gest-ever quarterly point gain, 
while the Nasdaq soared more 
than 18 percent, its best first 


“What were being called “boom-bust” 
cycles as though this was an economic 
law, was in practice not a cycle, 
but a bomb — a debt bomb...” 


cycles, as though this was an 
economic law, was in practice 
not a cycle but a bomb - a 
debt bomb that would period- 
ically explode when borrow- 
ers (people, businesses, cit- 


quarter since 1991. Corporate 

profits reached 10 percent of the gross domestic product 
(the highest level in the entire post-war period), jobs are 
coming back, gold is down and the dollar is up. 

In this election year, in which the economy is the 
hot-button issue, as the numbers have improved, the Re- 
publican hopefuls have been forced to radically change 
strategy. 

With no substantive policies of their own to spur growth 
and create Jobs - other than their "cut taxes, slash entitle- 
ments, eliminate government regulations" mantra - the 
leading candidates have lost the economy issue as a key 
driver to defeat Obama. Deprived of their economic ace, 
the hopefuls will continue desperately trying to bluff their 
way into the White House playing a handful of socially 


charged, but in the grand election scheme, minor issues. 


THE NO RECOVERY 


While the economic data have improved, the growth has 
been artificially stimulated by the Federal Reserve's low 
interest rate/easy monetary policy, a policy that the Fed 
has said will remain in place through late 2014. Thus, as 
long as cheap money is made available to keep propping 
up the “recovery,” it will likely continue. However, even 
as growth is being cited, the long-term and predictable 
consequences are being ignored ... just as they were fol- 
lowing 9/11, when the Fed began to lower interest rates to 
46-year lows. 

Private equity firms, hedge funds, financiers, real es- 
tate speculators large and small, and mortgage brokers 
responded by enticing the uncredit-worthy into taking out 
loans they could never pay back, inflating a giant credit 
bubble. But when interest rates began to rise and specula- 
tive excesses could not be sustained, the equity and hous- 
ing bubbles burst, the markets collapsed, and the Great 
Recession followed. 

The Recession was predictable. Іп 2004, Gerald 
Celente predicted why it would happen, why it had to 
happen and even, accurately, when it would happen. 
What the Fed euphemizes as “accommodative policy" is, 
in practice, nothing more than creating conditions to en- 
courage more debt. What were being called “boom-bust” 


ies, states, nations) borrowed 
more than they could pay back. 

And it wasnt only the Fed - the Europeans had cre- 
ated a debt bomb of their own. The only question was, 
when would it explode? In the financial New World Order, 
having a debt bomb was the order of the day. 

Although Euro leaders such as Italys Mario “Three 
Card" Monti claimed the euro area's woes “аге almost 
over" and German Chancellor Angela Merkel asserted 
that ECB and EMU policies had eased the crisis, many 
saw the artificially cheap funding schemes as just sowing 
the seeds for a future credit crisis. 

"Financial markets have certainly been impressed ... 
But this isn't really solving anything and in some respects 
it is actually worsening the intricate and nepotistic re- 
lationship between banks and sovereigns," said George 
Magnus of UBS, who also described as “myopic” the 
claims made by Euro leaders that the crisis was over. 

The European Central Bank balance sheet was right 
up there with that of the Federal Reserve, which has 
more than tripled since January 2009 to upwards of 
$2.5 trillion. Yet, obvious as it was that the debt would 
not and could not ever be repaid, the ECB's solution was 
to keep building bombs ... the “accommodative policy” 
bomb. 

In a March 26th address to economists concerning 
improved unemployment figures, Federal Reserve Chair- 
man Ben Bernanke set the parameters for what it would 
take for growth to continue: 


“To the extent that this reversal has been com- 
pleted, further significant improvements in 
the unemployment rate will probably require 
a more rapid expansion of production and de- 
mand from consumers and businesses, a pro- 
cess that can be supported by continued ac- 
commodative policies." 


It was “accommodative policies" that were largely respon- 
sible for bringing on and extending the intractable re- 
cession. And once again, the Fed Chairman assured his 
audience that a new round of accommodative policies was 
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available to spur “more rapid expansion of production and 
demand from consumers and businesses” ... if they could 
not expand and produce on their own. There they were 
again, those “accommodative policies” (i.e., cheap money) 
ready to inflate another bubble. 


New Bubbles for Old Bubbles 


The last accommodative policy-driven bubble inflated the 
real estate markets in the US and throughout much of the 
world. Today, in the US, with the housing prices down 
some 35 percent from their 2006 high and some 12 mil- 
lion homes underwater (owing more on a mortgage than 
the home is worth), the new bubble is being inflated by 
growing consumer debt and $1 trillion of student loans. It 
is also being reported that to pay current bills, many are 
dipping into savings intended to finance their children’s 
education. 

In 2011, after several months of reducing their debt 
levels, consumers resumed their spending binge. The cel- 
ebrated Black Friday, Cyber Monday and holiday retail 
sales spikes were largely credit card-financed. In Decem- 
ber 2011, the total consumer debt (revolving and non-re- 
volving) rose 9.3 percent to $2.5 trillion. In January 2012, 
consumer credit increased some $18 billion, capping the 
biggest three-month climb in over a decade! 

Analysts attributed the increased spending to increased 
job creation. For example, in March, the Bureau of Labor 
Statistics (BLS) announced that 227,000 new non-farm 
payroll jobs were created in February 2012. 

But a deeper analysis of the types of jobs created re- 
veals why the improved employment figures cannot sus- 
tain a recovery. As with the last bubble, when unsustain- 
able debt levels that could not be paid were assumed by 
home buyers, this bubble is being created by low-wage 
earners who are taking on more debt than their salaries 
will enable them to service. 

Of the new jobs reported by the BLS, 92 percent were 
in services, of which only 7 percent were in higher paying 
professional positions. The vast majority were healthcare/ 
social services/waitresses/bartenders/retail and other low 
paying, low-benefit positions with low expectations for ad- 
vancement. 

Yes, there was a recovery, but very little went to the 
general public. In the US, the share of total income go- 
ing to the top 1 percent of US households rose to 19.8 
percent, rivaling the disparities of the 1920s. Two-thirds 
of the nationwide income gains went to the top 1 percent 


of households. 


Bad Time for Bucks 
While the recovery happy-talk kept the public distracted, 


what wasn't being talked about was the future of the dol- 
lar as the world's reserve currency. Since the "Panic of 
“08” there was growing concern among a number of na- 
tions, in light of US monetary policies, as to whether the 
dollar should continue its reign: 


China backs talks on dollar as 

reserve - Russian source 
China and other emerging nations back Russia's 
call for a discussion on how to replace the dollar 
as the world's primary reserve currency, a senior 
Russian government source said on Thursday. 
Russia has proposed the creation of a new reserve 
currency, to be issued by international financial 
institutions, among other measures in the text of 
its proposals to the April G20 summit published 
last Monday. 

Calls for a rethink of the dollar’s status as 
world’s sole benchmark currency come amid con- 
cerns about its long-term value as the U.S. Fed- 
eral Reserve moved to pump more than a trillion 
dollars of new cash into the ailing economy late 


Wednesday. (Reuters, 19 March 2009) 


Three years and trillions of dollars of “new cash into 
the ailing economy” later, America’s “accommodative 
policies” had provoked a number of concerned nations 
into action: 


BRICS members to trade in local currencies 
NEW DELHI: Taking note of uncertainty in glob- 
al political and economic situation, India, China, 
Russia, Brazil and South Africa today took the 
first step towards mutual trade in local currency 
and voiced strong opposition to any military ac- 
tion or rhetoric with regard to Syria and Iran. 

After the BRICS Summit, an agreement was 
signed under which credits would be extended 
in local currencies under the BRICS Interbank 
Cooperation Mechanism. The agreements mark 
the initial steps for intra-BRICS trade in local 
currency. 

А suggestion was made to set up a BRICS De- 
velopment Bank, the Prime Minister said, adding 
the leaders directed finance ministers to examine 
the proposal and report back at the next Summit. 
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Summing up the sense of the meeting, Singh 
said all the five countries were affected by the 
global economic slowdown, volatility in food and 
energy prices, political uncertainty in West Asia 
and the rise of terrorism and extremism. (Express 


Buzz, 29 March 2012) 


China and Russia were now joined by Brazil, India and 
South Africa. Accounting for 45 percent of the world’s 
population - and at $13.5 trillion a quarter of its economy 
- these fast-growing nations were taking steps to set up 
alternatives to western-dominated lending institutions. 


Trend Forecast: The dollar's reserve currency status was 
imposed upon the world at the Bretton Woods conference 
in 1944 when the United States was at the peak of its 
power following World War П. At that time there were no 
BRICS. China, Russia, India, Brazil were but minor eco- 
nomic players on the world stage. And America was call- 
ing the economic, political and military shots. But 2012 is 
not 1944, and when DC speaks not everyone listens. 

While establishing a proposed new, alternative bank- 
ing structure wont be easy and won't be fast, the trend 
has been born. Whatever challenges face the BRICS in 
regard to such issues as differences in size, types of govern- 
ment, foreign and trade policies, and the respective states 
of their economies, their common aim - to free themselves 
from their colonial past and the US-dominated present — 
will serve to unite them. 

The BRICS will not escape repercussions from the eco- 
nomic decline of the West. For example, as the US and 
Europe slip deeper into depression and their appetite for 
foreign imports slackens, China, which sells heavily into 
those markets, will take a severe economic hit. A weak- 
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ened, manufacturing-based China will adversely affect 
natural resource-rich exporters including Brazil, Russia 
and South Africa among others. 


But whatever problems the BRICS will be forced to con- 
front, relatively speaking, they are in a growth cycle, while 
the US and Europe are locked in a debt-burdened down 
trend ... one that they cannot escape from simply by end- 
lessly printing more money. 

Brazil’s president, Dilma Rousseff, accused the US 
and Europe central banks of creating a “monetary tsu- 
nami" by adopting aggressive accommodative policies 
such as low interest rates. The global economic crisis, 
said Rousseff, *will not be overcome simply through 
measures of austerity, fiscal consolidations and depre- 
ciation of the labor force, let alone through quantitative 
easing policies that have triggered what can only be de- 
scribed as a monetary tsunami; have led to a currency 
war and have introduced new and perverse forms of pro- 
tectionism in the world." 

While the BRIC meeting in New Delhi, India in March 
2012 was marginally covered by the US business news me- 
dia (compared to extensive coverage by the English lan- 
guage Chinese CCTV), the implications of a dethroned 
dollar were barely discussed. This was only their fourth 
summit and a bold plan was already on the table. While 
the message was clear, it was not being heard by the 
American people and it was not being publicly addressed 
by Washington. 

A weakened Uncle Sam is under attack and vulnerable. 
It is more than just about money; it is a harbinger of the 
demise of Empire America ... and another good reason 
why the "smart money" keeps buying gold while bailing 
out of bucks. Ш 
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